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DO YOU 
OR 


lazing new trails to profits with 


Tubing 


ELECTRICALLY 





Better products. ..increased saleability ... improved appearance. ... lighter weight... 
greater strength... longer life... lower manufacturing, installation and maintenance 
costs” these are the results obtained by the more than a billion feet of ELECTRUNITI 
Tubing produced to date under the Johnston patents owned and controlled by Stee! 
and Tubes, Inc. ELECTRUNITE Tubing, made from clean, flat-rolled steel or Toncan 
Iron, formed cold and electric resistance welded into tubing with a weld as strong 


FOR ELECTRICAL WIRING 
ELECTRUNITE STEELTUBES 


... the modern electric resistance weld- 
ed electrical metallic tubing for the 
protection of wiring. With all fittings, 
it costs less to buy and to install than 
threaded conduit. Offers full electrical 
and mechanical protection. Approved 
by Underwriters’ Laboratories. 


SMALL HEATING 
POWER BOILERS? 





as the wall, is available in a wide variety of shapes for countless purposes. 


ARE YOU RE-DESIGNING YOUR 
PRODUCTS OR DESIGNING 
NEW ONES? 


Look over your products. If tubing is 
a part, improv ce appearance, acc uracy or 
strength by using ELECTRUNITI 
Mechanical Tubing. Then again, you 
may be able to reduce your production 
costs as others have done 


IF IT’S LOW COST AND HIGH 
STRENGTH YOU NEED 


How about railroad rails? They'd be 


Investigate ELECTRUNITE Boiler 
Tubes. Many of the country’s leading 
boiler makers now use them extensively 
because they are absolutely uniform, 
easy to fabricate and render long, 
trouble-free service — hence, they help 
build tuture sales and reduce costs. 





strong enough, wouldn't they? Well, 
ELECTRUNITE Rail ¢€ ~ Stecl 
Tubing is made from steel of the same 
analysis—-tough, rigid and light in 
weight 437% stronger than ordinary 
stecl and it's economical. 












MAKE IT BETTER WITH 
STAINLESS TUBING 
For beauty and unusual design in metal 
furniture, stair rails and other architec- 
tural applications for sanitation in 
food and dairy machinery - for heat 
and corrosion-resistance in high tem- 
yerature equipment — there's nothing 
like ENDURO Stainless Steel. 





TUBING OFFERS MANY 
ADVANTAGES 


Few realize that tubing is the strongest 
structural shape available for the weight 
involved, and that it can be fabricated 
into every conceivable form. There 
are places where ELECTRUNITI 
Mechanical and Structural Tubing can 
be used to your advantage. 


IF YOU'RE INTERESTED 
IN POWER 


‘Most every plant has a boiler room 
‘most every plant owner has experi- 
enced the loss that comes with boiler 
shut-downs. Now many plant owners 
and engineers enjoy saiiedees power 
service and low maintenance costs with 
FLECTRUNITE Boiler Tubes. 





LIFE INSURANCE FOR PRESSURE 
EQUIPMENT 

There's no better insurance for safety, 
long life and low cost in condensers, 
heat exchangers, evaporators, air pre- 
heaters and heat transfer equipment of 
every kind than ELECTRUNITE Con- 
denser Tubes. They're uniformly strong 
and dependable for all conditions. 















When writing Steel and Tubes for further information, please address Department BW 


Complete information, engineering data, sizes, shapes, finishes and the various ferrous metals in whit hb ELECTRUNITE 


Tubing is available will be sent upon request. Just mention the type of tubing in which you are interested. 
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Washington Bulletin 


WASHINGTON (Business Week Bureau )—Not serious consider- 
ation of revenue and economic problems—just talking to the country 
out the window—is prospect on tax bill for several weeks yet. 
Roosevelt is concerned primarily with social reform, leveling down 


the rich. 


House members are concerned almost exclusively 


with 


impressing their constituents. Chamber of Commerce and business 
are concerned with building up reaction in country which might 


mold bill later—in Senate. 
seem concerned with revenue, 
and no attention will be paid to 
their plaintive pleas—for exam- 
ple, against surplus tax exemp- 
‘ions for corporations in debt or 
ally restricted on dividends. 


icy 


Misplaced Confidence 
[rust in Senate, by House, by busi- 
ess, and by Treasury is a bit pathetic 
when one remembers that senators are 
ist aS interested in politics as House 
members, except that two-thirds of 
them are not on trial by constituents 


this fall. 


Liquor Target 

Late this week Washington buzzed 
with news Southern representatives 
are now bringing strong pressure on 
Wavs and Means Committee for in- 
creases in liquor taxes to furnish reve- 
nue that President said must be raised 
by the unpopular processing tax. 


Button Game 
“Button, button, who's got the but- 


ton,” is latest Washington game. 
Communications Commission seizes 
‘our telegrams. If it were to hold 


them court might restrain, but if it 
hands them over to congressional 
committee, courts mustn't interfere 
with another branch of government. 
Ruling will be appealed, but it is in- 
teresting after thorough spanking Su- 
preme Court gave “arbitrary and in- 
quisitorial” government agencies in 
SEC vs. Jones—especially since many 
thought the six revered Justices had 
Black Committee on their minds then. 


Stalling Game 

While trying to speed up Buz- 
vard’s Roost case, New Deal with 
other hand is fighting to suspend 
some 40 challenges to holdiag com- 
pany act pending final decision in 
Electric Bond and Share suit. Harassed 
government attorneys plead duplica- 
tion of issues; holding companies say 
cases are different, that each should 
have day in court—and have it now. 


Basing Pointers Breathe Easy 
Anti-basing-point bill is steadily 
losing ground, will probably die in 


At the moment Treasury experts alone 





WHERE RUB COMES 


Concern of Sec. Wallace over 
making public names of big 
farm money beneficiaries is 
political, pure and simple. 
Big New York banks and big 
sugar companies are only 
part of story. Real dirt is 
petty jealousy of farmers 
against men in their own 
counties who got more than 
they did. And publicity for 
so many Democratic county 
chairmen and others who 
fared well in the benefit game. 











Senate Interstate Commerce Commit- 
tee, where it has been displaced by 
Crosser railway job bill. Further 
hearings are in prospect later, but 
committee fears disruption caused by 
banning system now would be worse 
than alleged evils of operation. Elim- 
ination of similar provision in Patman 
price discrimination bill is also ex- 
pected in Senate. 


Lining the Brakes 

Anxious to show it is on job new 
Federal Reserve Board will raise re- 
serve requirements by from 25°; to 
50°, in near future. Action is not 
expected to be effective now, as flood 
of money available for loans is too 
great. Action will be justified as bar- 
rier against runaway security market 
and undue credit expansion later. 


No MVA Likely 

Prospects for Norris bill setting up 
Mississippi Valley Authority on TVA 
pattern grow even dimmer as Agri- 
culture Department, Federal Power, 
War Department and Morris Cooke 
fail to enthuse at committee hearings. 
Even vigorous opposition of utilities 
couldn’t blow breath of life into this 
bill. 


Wagner Bill Bellwether 
With no chance of enactment, Sen. 
Wagner's new housing bill is signifi- 
cant as move to draw out Administra- 
tion’s program which, practically com- 
plete, is now in Roosevelt's hands. 


Only prompt will put any 
housing legislation through this ses 
sion. Angelo (Mike) Clas, chief of 
PWA's housing division, will resign 
Little to interest him in setup which 
means federal retires 


from direct building 


action 


government 


Rail Labor’s One Purpose 

No attention will be given to East 
man's new bill providing unemploy 
ment compensation for all transpor 
tation employes, as substicute§ for 
Title IL of Social Security Act, which 
now includes them. Companion bill 
for dismissal wage, previously drafted, 
is ignored by rail unions in pushing 
Crosser bill for job protection 


Ready for Any Cut 

B&O will string along with its 
big competitors in putting in 2.5¢ 
coach fare if ICC postpones 2¢ order 
If ICC stands pat, as expected, B&O 
will drop tw 2¢, forcing protesting 
roads down while they take Commis 
sion to court. 


Pushing Pickup Probe 
Pursuing their offensive against 
railroads, truckmen will ask ICC to 
include Western and Southern roads 
in its investigation of pickup and c« 
livery service in East. 


Air Aids Spurred 

Bureau of Air Commerce Director 
Vidal's use of TWA crash as argu 
ment for bigger budget fits in with 
air line operators’ contention that air 
navigation are not 
whether for lack of money or faulty 
methods. 


aids adequate, 


t-to-3: Against Chains 

Whether American Retail Federa 
tion is an iniquitous lobby or just an 
other trade association remains un 
settled as Patman committee, 
full year of investigation, splits 4 to 4 
on verdict. Result: Zero, as far as 
A.R.F. is concerned, but plenty of 
anti-chain sentiment generated to 
support Patman bill. 


after 


Flood Relief Progresses 

Bill loosening RFC regulations in 
flood areas, approved in House, re- 
ceives Senate Committee 
with amount boosted to $50,000,000 
and amendment adding FHA to res- 
cue corps. Prompt Senate action 
sure. 


sanction, 


Bankers Under Sentence 

Pity the poor utilities under this 
Administration. SEC notifies banks 
that if they acquire utility stocks put 
up as collateral on defaulted loans 
they become “holding companies” 
within meaning of act! Death (sen- 
tence) has a sting. 
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BLINDMAN’S BUFF IS NO FUN 
...IN INDUSTRY 


Blindfolded, groping about, stum- 
bling over things ... It's a great 
game for children — but it's a ter- 
rible way to run a factory. Men 
must see to work. To be blind- 
folded is to be out of control. 

Electric motors and the machines 
they drive are just like that, too. 
Out of control they stumble and 
waste. Motor Control tells motors 
and machines what to do, when to 
do it, how to do it. Motor Control 
links the intelligence of man to 


modern machinery. 


How can anything playing so im- 
portant a part in the scheme of 
things be purchased without pains- 
taking care? It can't! That's why 
most plants rigidly specify Cutler- 
Hammer Motor Control. That's why 
outstanding machinery builders 
feature C-H Control in their designs 
...why so many reliable indepen- 
dent wholesalers carry Cutler- 
Hammer Motor Control exclusively. 
CUTLER-HAMMER, Inc., Pioneer Man- 
ufacturers of Electric Control Apparatus, 


1275 St.Paul Ave., Milwaukee, Wis. 





One Insignia, One Standard 


For almost a half century, the na 
Cutler-Hammer has meant superior M 
Centrol. Whether buried in the base 
machine, a box on the wall, a room full 
panels, or the little cold control unit 
your own household refrige rator, C-HC 


trol starts, stops, regulates and protect 


motors to save time, trouble and expe 





CUTLER-HAMMER &! MOTOR CONTROL 
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Latest Preceding Month Year Average 
Week Week Aco Age 1991-35 
eee ‘70.1 (67.4 68.6 63.2 62 
| PRODUCTION 
| 
* Steel Ingot Operation ( of capacity) 64.5 62.0 55.8 43.8 16.2 
* Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) $7,380 $7,318 $6,350 $4,334 $6,149 
*® Bituminous Coal (daily average, 1,000 tons) *1,050 939 1,662 1,605 1,290 
*% Electric Power (million kw.-hr.) 1,916 1,867 1,893 1,700 157¢ 
| TRADE 
Total Carloadings (daily average, 1,000 cars) 100 94 112 103 100 
*® Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 70 66 67 67 67 
| *® Check payments ‘(outside N. Y. City, millions) $4,814 $3,618 $4,459 $3,991 $3,441 | 
%*% Mouey in Circulation (daily average, millions) $5,894 $5,851 $5,857 $5,508 $5,418 
PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) $1.02 $1.02 $1.08 $98 $7 
Cotton (middling, New York, Ib.) Seis eee ees 11.64¢ 11.64¢ 11.326 11.36¢ @ 32 
Iron and Steel (Steel composite, ton) $33.13 $33.13 $33.60 $32.27 $30.4 
Copper (electrolytic, Connecticut Vallcy basis, Ib.) 9.250¢ 9.250¢ 9.250¢ 9 000¢ 7 S72 
All Commodities (Fisher's Index, 1926 100) 825 26 82.8 810 69+ | 
FINANCE | 
} Total Federal Reserve Credit Outstanding (daily average, millions) $2,480 $2,492 $2,474 $2,466 $2,050 
Total Loans and Investments, Fed. Res. rep't'g member banks (millions) $21,621 $21,611 $21,206 $19,793 $19,447 
* Commercial Loans, Federal Reserve reporting member banks (millions) $5,079 $4,994 $4,908 $4,982 $5,982 
Security Loans, Federal Reserve reporting member banks (millions) $3,313 $3,210 $3,258 $3,102 $4,645 | 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $1,210 $1,123 $1,198 $917 $1,045 j 
Stock Prices (average 100 stocks, Herald-Tribune) $119.86 $118.26 $118.90 $96.04 $100.11 | 
Bond Prices (Dow, Jones, average 40 bonds) $102.25 $101.84 $102 82 $44 28 $87.04 | 
Interest Rates—Cal!l Loans (daily av’ge, renewal) N. Y. Stock Exchange i ‘ i 1% 1a" 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City ‘ : a% i% 24 
Business Failures (Dun and Bradstreet, number) 221 1494 20. 251 415 
* Factor in Business Week Index *Preliminary Revised. 
This Weekly Index of Business Activity is covered by the general copyright on the 
contents of Business Week and may not be reproduced without special permission 
Buswees Week 
= — ——_ - 
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W. can offer no better evidence of the 


efficiency of George S. May Management Engin- 


eering Service than the testimonials of outstand- among whom are some of the foremost indus- 
ing executives who have used that service and trial concerns of North America. 

profited by it. Our files contain hundreds of May Service opens new avenues for profit 
such endorsements. through an efficient control of all factors which 


The Chicago Casket Co., is only one of more influence profits. It benefits every department, 


than thirteen hundred satisfied May clients, from front office to shipping room. 





WRITE OUR NEAREST OFFICE FOR ‘*MAY FACTS’? NOS. 1 to 15 


GEORGE S. MAY COMPANY 


CHICAGO: 2600 North Shore Avenue NEW YORK: 122 East 42nd St. 
SEATTLE: 747 Dexter Horton Building HUGO, OKLA.: P. O. Box 43 
CANADA: George S. May, Ltd., 18 Toronto Street, Toronto 
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The Business Outlook 


WITH the opening of the second quarter, Business Week's index 
has rebounded to the 70°)-of-normal level putting business volume 
back to where it stood in mid-February, before cold weather and 
floods put a temporary crimp in trade. Steel activity is reaching 
new high ground since 1930, making a quick recovery following the 
flood interruption. Coal production has adjusted itself to more nor- 
mal weather conditions, but is stepping up operations in response to 
industrial demand. Power output is running nearly 13°; ahead of 


last year. Check transactions 
again topped the $10,000,000,000 
mark per week, a 22% increase 
over a year ago. Wherever tor- 
nado, flood, dust storms, rain or 
freak cold spells haven't been an 
obstacle, the Easter trade has been 
up to expectations. 


Detroit Speeds Up 

Exceptional public response to the 
1936 models, whose sales in the first 
quarter ran about 21% ahead of last 
year, is encouraging Detroit to step 
up assemblies above 100,000 a week. 
General Motors’ sales to consumers 
were up 47%. There now scems a 
chance for April to put a slight edge 
on assemblies of a year ago. Manu- 
facturers are reluctant to predict what 
May and June will bring. That they 
will show signs of tapering from the 
April peak is almost certain. By the 
third quarter, Detroit will be turning 
most of its energies toward the new 
1937 models scheduled to be intro- 
duced early in November. 


Steel Proves Up-Trend 

Most significant characteristic of 
last year’s profit record was the im- 
provement in capital goods lines 
(page 9). That this trend has per- 
sisted into 1936 is now apparent. 
Steel production in the first quarter 
was the best for the period since 
1930, and this was achieved without 
the usual support from motor buyers 
who normally take a fourth of the 
steel tonnage. It reflects a broad 
recovery among miscellaneous steel 
buyers, together with impressive buy- 
ing from railroads. 


Rail Buying Increases 

Rail tonnage alone in the first quar- 
ter amounted to 460,000 tons, a 113% 
increase over a year ago. In the whole 
of 1935, only 711,537 tons were pro- 
duced. Besides, the roads have or- 
dered 8,913 freight cars against 830 
in the first quarter of 1935, and 73 
locomotives against 9 a year ago. The 
rail mill of Colorado Fuel & Iron Co. 
is Operating on a 10-hour shift against 
8 hours previously. The Santa Fé is 
to construct 111 miles of track costing 
$3,750,000, longest mew stretch in 
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TRANSIT LINES BUSY 


Reflecting better employ- 
ment, better buying, and also 
some bad weather that forced 
private motorists to take to 
public conveyances, passen- 
ger traffic on transit lines in 
leading cities in the first 
quarter of 1936 gained 5% 
over the same period of 
1935, according to Transit 
Journal. Improved traffic is 
also hastening modernization 
of transit equipment, In the 
short month of February, 350 
new vehicles were ordered. In 
the first quarter, 729 buses 
were delivered to transit com- 
panies against 427 in the 
same months of 1935. 











years. Another $2,250,000 will go for 
air conditioning and rolling stock. 


Farm Implements Wanted 

Farm implement makers whose pay- 
rolls have steadily increased as pro- 
duction continues to expand are look- 
ing forward to several more months 
of active business. Last year saw the 
building of some 158,460 tractors 
valued at $120,809,833, a 114% in- 
crease over the 1931 record, the last 
census year in this field. Grain 
threshers worth $3,583,013 and har- 
vester-threshers worth $3,964,074 
were also produced, the first being a 
15% gain over the 1931 total, the 
latter a 570% decline. 


Even Shipbuilding 

Shipbuilding is also showing signs 
of revival. American shipyards on 
Mar. 1 were building or had under 
contract to build for private ship- 
owners 153 vessels against 142 the 
month before. Newport News Ship- 
building and Drydock Co. now em- 
ploys about 7,300 persons, the high- 
est number in five years, and has 
about $65,000,000 worth of business 
on hand. 


Construction Revival 
Revival in private construction in 
the first quarter of 1936 is apparent 


from the records of the Federal Hous- 
ing Administration which reveal that 
mortgages accepted for insurance 
totaled $63,043,685 against $7,070,- 
013 in the first three months of 1935 
Modernization and repair notes of 
$72,486,632 exceed the entire first six 
months of 1935. 


Consumer Goods Leaders 
In a number of consumer goods 
fields, the gains over a year ago are 
striking. In the first two months, 
electric refrigerator sales jumped 
37€— over a year ago, washing ma 
chine sales 21, oil burner shipments 
61%. Shoe production fell below the 
January level, but the first 2 
margin over 1935 was more than 6°;, 
and the gain probably remained as 
high at the end of the quarter. With 
Easter business completed, shoe pro- 

duction is likely to drop sharply. 


months’ 


Textiles Slow Up 

In the textile field, there has been 
little to encourage brisk business out 
side of woolens where extensive back 
logs permitted mills to operate sub- 
stantially above last year. Even here, 
resistance to high wool prices has 
slowed up sales in recent weeks. High 
silk prices have cut mill consumption 
of this fiber 20°7, below that of 1945 
Rayon deliveries have held 10° 
above last year’s totals. Cotton con- 
sumption by domestic mills ran about 
6% ahead of the first quarter of 1935, 
but there is talk of curtailment unless 
buying shows a decided revival. 


More Freight Cars Needed 

Rail traffic ran about 5°7 ahead of 
last year during the first quarter and 
contributed a substantially greater 
percentage increase to net operating 
income. In the next quarter, ship- 
pers of 29 principal commodities 
think they will require nearly 10°; 
more cars than last year. At the last 
moment, Eastern railroads had their 
proposed free pick-up and delivery 
service postponed unul Nov. 1. Still 
hanging fire are the extension of the 
emergency freight rates, the proposed 
2¢-a-mile passenger fare rate which 
the roads protested this week, and 
the Wheeler-Crosser bill for handling 
employees dismissed through service 
changes. 


Mail Order Records 

Mail order houses’ sales in March 
set new all-time records for the month 
for Sears, Roebuck and Montgomery 
Ward. Spiegel, May, Stern sales were 
30% above last year. Variety store 
sales failed to do as well as mail order 
houses. National Retail Dry Goods 
Association views the possibility of 
$5,000,000,000 instalment sales in 
1936 with alarm, and has established 
a committee to study the problem. 

















The reader “hears” the advertisement, just as Beethoven, although deaf, “heard” 


the great symphonies he wrote 


ls Your Advertising 
“Euphonious to the Eye’r 


There is a certain quality in practically all great 
advertising that affects the eye in much the same 
way that great music affects the ear. 

It is a quality of splendid harmony—an essential 
unity that weaves all the elements of an advertisement 
into one great chorus of selling truth and conviction. 

It reverberates through the reader's mind. It strikes 
responsive chords of desire, belief and action. 

To many advertisers, this harmony appears mys- 
terious and illusive, but we of Lord & Thomas affirm its 
reality in terms of sales for our clients. 

We know its power because we have consciously de- 
veloped its principles and dictated its use in advertising. 


“Euphonious to the Eye” 
We coined this paradoxical phrase in order to express 
the kind of harmonious appeal that should carry 
throughout the advertisement. Headline, illustration 
and text must be welded together until they sing the 
one great song of selling appeal. 

True salesmanship-in-print always obeys this funda- 
mental principle of “euphonious eye appeal.” It strives 
for the eloquent rhythms of natural speech. It avoids 
mere “artiness” in type and illustration—adhering ever 
tosincerity, clarity and foreefulness on the printed page. 


First: A Compelling Reason-W hy 
Above all, true salesmanship-in-print demands a stronz 
central selling idea—a compelling Reason-Why that i- 
in itself the most powerful unifying principle known 
in advertising. For a central Reason-Why, launched 
with drama, news and vital emotion, drives with con- 
centrated impact straight to the buyer’s interest an:! 
desire. It is irresistible. 
Advertisements are Salesmen 

These truths recognize that an advertisement, being a 
salesman, needs all the qualities of great personal sales- 
manship. And among these qualities, simplicity and 
forceful eloquence are basic. If the style of writing 
is simple, the man on the street understands it—and 
what he understands, all understand. 

Lord & Thomas advertising has through the years 
adhered to this principle of “euphonious appeal to the 
eye.” So difficult is its accomplishment that “Lord & 


Thomas Copy” has won a unique place. 


It is Copy that Sings! 
Today, more than ever, this quality has power to lift 
sales to new heights through advertising. It is the song 
of salesmanship that never grows old—that continues 
to win millions in profits for our clients. 


LORD & THOMAS : advertising 


There are Lord & Thomas offices in New York; Chicago; Los Angeles; San Francisco; Toronto; Paris; London 


4 


Each office is a complete advertising agency, self-contained; collaborating with other Lord & Thomas offices to the client’s interest 
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W hat Will the Senate Do? 


On taxes that’s the most important question—and 


here’s the best answer today. 


WASHINGTON (Business Week Bureau ) 
[he Administration’s new tax bill has 
its day in the committee rooms of 
House and is now heading toward 
floor of what the Constitution says 
the revenue-raising body of the Con- 
ress. But those who know where the 
| news on tax prospects is to be found 

canvassing the Senate 
The President's plan to scrap all ex 
ng corporation taxes and substitute 
sliding scale on undistributed earn- 
ngs so high as virtually to force pay- 
of most earnings as dividends is 


ggy in the House Ways and Means 
( mittee under attacks by witnesses 
» know something about business 
[he list of “exemptions” grows daily 


inside Washington 
1 attention 


isnt 


paying 


Heat Off in House 
Frank ipitol Hill that 


Senate will write the tax bill, pay 
ng very little attention to the 
it passed by the House, cet 
Senate is likely to 


idmission on (¢ 


| 
final 
iters at- 


tion on what the 


Business Week 
on 


the 
he tax outlook and 
ls that the best answer today is that 
Senate will 


h is Canvassc d 


er sources 


(1) Retain the present corporation 
me taxes—15°%, on most corpora- 
ns, the 123% rate applying only to 


ry small ones 
(2) Add a sliding scale t: 
stributed earnings 


x on 
running 


un 


up to 
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very high percentages and thus acco 
plishing, President's aim to for cart 
ings Out where they can be hit by hig 
income surtaxes 
(3) Keep present pital stock 

excess profits taxes. These are not 1 
portant from venue standpoint, b 
the prin iple of the excess profits tax 
is very dear to Roosevelt's heart. Reten 
tion will depend on that undecid 
question of exemptions. TI! juestt 


involved is whether small corporatio 


owned by rich men could be soaked 


view of the exemptions necessary on 
I 


: 
undistributed earnings tax if the exces 
pr mts tax 1s § rapped 

(4) Probab! rest xcise tax 

J ! } 
Roosevelt ints U i SO dO 
I I f 

iS i c >» 
iro € c no gp t 
P 
‘5 f \ oO tf 
earnings ta ‘ € 10 I 
| 

President is also 1 ested 1 Sa 
face On processing xes. H i 
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CIRCUS The grandest, 
mo-t tax earth 
were displayed this week for the House 
Ways Means headed by 
Rep. Doughton (right). In the center ring 
Treasury Oliphant 
the spotlight, confounded 
critics by 


DAYS 


altitudinous 


greatest, 
statistics on 


and Committee, 


on Monday, Counsel 
stole 
Administration 


(above) 


making the tax 


program roll over and purr. Tuesday. 
Budget-tamer Bell (left) trotted out the 


man-eating public debt for 1936—$34,500,- 


000,000 by July 1, including the bonu- 
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must take care of whatever is to be 
pent in the following fiscal year for 
relief, and must also take care of the 
interest of the new debt incurred in the 
oming year, which, figured at 3%, 
would run about $75,000,000. 
Roosevelt is, of course, figuring on 
being reelected, hence expects to grap 
} le with this problem himself. On that 
account the logic of leaving just a little 
bit of fat on the corporations against 
the next tax bill has a certain appeal 
He does not want to leave it so obvious, 
on election day, that the next tax bill 
ist go after the smaller incomes! 


‘ Ne . 

Stop Fishing! 

Supreme Court checks SEC 
without passing on its right to 
live, warns federal probers. 


THE constitutional status of the Securi 
ties and Exchange Commission and of 
the two laws under which it regulates 
security issuance and trading, remain as 
much a question as ever. In this week's 
ruling on J. Edward Jones’ complaint 
against SEC’s attempt at high-handed 
ness, the court boiled the issue down to 
an A-B-C procedural question and wet 
no further 

The New York dealer in oil royalties 
had filed a registration of securities he 
proposed to issue (BU ]an18°36 p40 
Feb15'36,p35) That, said the court 
was an application for license to use the 
mails. 

SEC told Jones it would put a stop 
against the issue unless he divulged 
more information. That, the court im 
plied, might have been all right 

But Jones told SEC, “Never mind, | 
withdraw the registration.’’ He had that 
privilege, according to the court 


Where SEC Slipped 

SEC had thought differently, however 
It had attempted to subpoena Jones, and 
upon his refusal, got a federal court 
order for his appearance. That order 
was overruled by the Supreme Court 

Six justices in the majority decision 
called it a “fishing expedition” fraught 
with threats against personal constitu 
tional rights, ruled the commission had 
gone beyond the authority delegated 
to it. 

They found occasion, nevertheless, to 
read a lecture to the New Dealers about 
auotcracy growing out of encroachments 

even petty encroachments—upon fun- 
damental rights of the people 

Justices Cardozo, Brandeis, and Stone 
dissented. They said, “To permit an 
offending registrant to stifle an inquiry 
by precipitate retreat on the eve of his 
exposure is to give immunity to guilt.” 

An answer from the majority on this 
point was that had SEC wanted to 
punish Mr. Jones for filing a false state- 
ment, it should have gone to court 














TUNING UP—Standing out to sea on her trial run, the Cunard White Star’s giga 
Queen Mary answers to the complicated mechanical orders from the control room 
the bridge. The Queen Mary is to sail on her maiden voyage late in May, with art 
date in New York set for June 1, and from then on the race will be between he: 
the French Line’s Normandie for the blue ribbon of transatlantic speed and 


booming business of hauling ocean travelers. 


may decide that the difference 


Fare Enough - Spe pestis +e gabon | 


cents and . cents in pas 


ICC may see wisdom of post- {rec is not worth the risk to its | 


poning 2-cent-mile order and 
let Eastern roads try 2.5-cent 


rate. Otherwise, a court fight. 


The roads would “‘regret the 1 
for litigation’’ but leave no do 
to their pugnacious intention. In 


+} 


petition for postponement of 


WASHINGTON (Business Week Bureau) order, the roads cit damage 


Some reduction in rail passenger fares floods, burden enough for the 


in the East now is certain. If the Inter 
state Commerce Commission defers its 
2 cents per mile order (now effective NBC ~ — D , Is 
June >) See 18 ocala: ie railroads, ~ Station 2A 
including the Baltimore & Ohio, will NBC switches outlets with CBS 
put in an experimental coach rate of in Boston, acquires new aflili- 
>.> cents, There is no objection to the ates from Yankee Network. 
3-cent Pullman rate ordered by the com- 
mission. Wit the apparent break between 

If the commission refuses to postpone Columbia Broadcasting System and 
its order and the other roads take it to regional athliate, the Yankee Netw 
court, the B. & O. will cut to 2 cents, as in New England, the National Br 
that is the rate for which it has been casting Co. this week announced | 
fighting. This will force the Pennsyl- to take over three of the Yankec 
vania, New York Central, and other tions as athiliates. 
protesting roads to cut to the same level The most important tie-up is that » 
on competitive traffic, at least until the WNAC, Boston. This deal complet 
courts rule on the legality of the com- a switch of NBC and CBS outlets 


mission's order Boston. When Columbia broke w: 
‘ : Yankee (BW —Apr4'36.p11), it 
Reason for Caution quired WEEI, outlet for NBC's red 1 
If the rate of fare were the only issue work, and surrendered WNA( A 


involved, the ICC could be expected to though existing contracts run for aln 
stand pat on its order, as it leans toward a year, trade observers believe the 

an even lower rate of fare than its order switch will be consummated by o 
prescribes as an effective means of re- mon agreement in the near fut 
plenishing passenger revenues. The WNAC was formerly an NBC red n 
commission has to consider, however, work station, having been joined 
that the real issue is whether its order WEAF, New York, in the first ch 
represents an unlawful invasion of man- broadcast in 1923. 

agerial authority, as charged by the rail- The two other Yankee stations whi 
road executives. The commission is not go with NBC's blue network are WIC‘ 
timid in ordinary circumstances, but it Bridgeport, and WEAN, Providence 









BUSINESS WEEK 











Earnings Up 16% Humanized kk te Seaman inal mors 
projects” or for “precipitating reve 


Corporation reports coming out this year don’t stop ‘tionary changes in ideals, instil 
nd customs Republic Stecl 
! 


with the favorable figures but go on to discuss prob- (yy 
lems, tell of achievements that affect stockholders.  climination or reduction of 


tax burdens Sun Oil points o 
rue big roundup of corporate carn- tory, excepting the war year 1918. while its net incom has fluctuat 
ngs by Bu sess Wi eek's statistical staff. duPont de Nemours shows that it pay tween $1. 300.006 ind $s 200.00 
eleased ata grand total of 1,438 com some 40 different taxes igeregating 1922 to 1935, its taxes on gasoline 


panies, now shows that 1,218 manu 
facturing and merchandising concerns 














ade in 1935 a 54.5% increase in net — 
profits over 1934; that 60 gas and ele : : : 
tric utilities came out 9.7% ahead; that Earnings—By Industries | 
1 telephone and telegraph companies (In thousands—000 omitted) 
went up 24.89%; that 149 Class I rail 
roads almost succeeded in climbing back No. of 
ato the black. For all 1,438 corpora Industry Concerns 34 1935 Chang 
ions the gain over 1934 stands at 46% 

This favorable showing is particularly |} Aircraft »0 d$3.403 42494 Loses to Prof 
ignificant because it represents chiefly Apparel 44 4 SR? 8.322 142.4 
nprovement in the capital goods field Automobiles 14 B4, 346 198,614 135.5 
[he largest gains over 1934 can be Automotive Accessories 
found in such groups as machinery, with (Excluding Tires) 62 27,569 67,065 143.3 
ts increase of 422.1%. in electrical Building and Supplies «0 6,876 20,124 192 
equipment with 251.9%, in building — ~ “— yor P 7 
nd supplies with 192.797, and in the sal Toilet Articl ae By n — pots to Lass 

; £5, ) cles 24 4,329 1.50 0.4 

el and iron group which turned a Electrical Equipment 3? 14.590 51.340 519 
$13.767.000 deficit into a pront ot Financing and Investment 48 $0,292 ROL761 60.6 
$48,800,000. Food 114 201.835 sa 998 66 

Other important gains are found in Baking 13 20,034 18,728 6.5 
he automotive accessories division Breweries 24 25,068 34,426 $3.3 
hich went up 143.3, in automobiles Confectionery & Soft Drinks 12 56,958 99,999 t 7h 
with a 135.5% rise. in apparel with Dairy Peatucts ae ao + 
32.3%, and in oils where profits Meat Packing = ape — ~— 
: , -_ Miscellaneous Foods 2 69,576 64,81 8.3 
mped 126.1%. Textiles turned a i Sugar 13 > 955 > 574 ‘3 
cficit into a substantial profit chiefly Household Equipment 55 18.661 41.552 69.1 
hrough the phenomenal recovery in Leather and Shoes 22 12,306 20,333 65.2 
oolens Machinery 104 14,492 75,662 + 422.1 

Some of the smallest increases were Agricultural 9 43,278 45,666 Loss to Profit 

the consumer goods lines—a 0.3% All Other o4 17,770 49,996 125.1 
vain for drugs and toilet articles, 4.6% Merchandising 101 147,052 161,307 t+ 97 
tor foods, and 9.7% for merchandis- Department and Apparel 0 15,312 20,784 ”? 
ng. And the biggest loss befell the — t. bp a by. 

- . - ‘ ~- - ~- ” 
oal companies whose fair profits of Gomneet Claden 14 76.911 76,694 0.3 

34 were replaced in 1935 with more Mail Order 7 29,076 $9,882 37.2 

han a million dollars deficit. Restaurant il 2.183 3,506 + 60.6 
Tobacco 2 d491 4545 Loss increased 
Red Ink Fading All Other 10 2.256 2,147 {8 

Of the 1,218 industrial companies Miscellaneous vt $3,537 58,280 r 33.9 
xamined by Business Week, 27% had Miscellaneous Services = — eens Pr te 
leficits in 1934 while only 18% had Nonferrous Mining & Metal a 
leficits in 1935. Over 69% were able Products 54 108,393 157,929 1 487 
‘ : Office & Business Equipment 12 17,559 24,036 + 46.9 
© improve their earnings record in Oil 66 59,744 135,078 + 126.1 
135 compared with the year before, Paper Products 33 12,013 14,487 + 20.6 
either turning losses into profits, re Publishing and Printing 24 12,452 16,493 + 32.5 
lucing losses or inc reasing profits. But Radio, Theatres, Piano 17 19,152 26,036 35.9 
arnings reports are more than a dry Railway Equipment 19 di,44i 4942 Loss Reduced 
record of profits or losses. This year Rubber Goods, Tires as 12,734 17,498 + 37.4 

they have been modernized. In many Shipping s pd ap re 
uses, the stockholder has found the Steel & Iron = 413,767 48,200 Loss to Prot 
ngures relegated to back pages; up Textiles 52 d9%6 9,850 Loss to Profit 

. - .‘ ’ Tobacco 20 82,562 80.970 1.9 
tront the corporation sounds the per- : a . ’ 
sonal note on internal or external af Total Industrials 1218 $1,126,808 $1,740,920 + 54.5 
fairs about which its chief executives Class I Railroads 149 429,438 4288 Loss Reduced 
tee] keenly. ; Telephone & Telegraph 11 121,293 151,324 + 24.8 

Taxation is the theme song of at least Utilities: Gas, Electric, ete. w 309,812 339,998 - 9.7 

four out of five s ‘ es 

buck informs ts Gudintlon det be GRAND TOTAL 1438 = $1,528,475 = $2,231,954 + 46.0 
tax bill, excluding sales, excise, and d4—Deficit 
processing taxes, is the largest in its his- = ae __ Burinces ¥ 
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lubricants have risen from $10,581 to 

$25,798,185—and the new social secur 

ity taxes will further increase next year’s 

burden. 

Utilities Speak Up 
Another definite trend 

this year's reports is the effort to im- 


apparent im 
i 


press upon the public the services ren 
dered by the corporation in behalf of 
Public Service of New 
effectiveness of a 


gencral welfare. 
Jersey discusses the 
sound movie it had made to dramatize 
the electric, gas, and transportation con 
tributions of — the Publi: 
Service of Northern Illinois reports that 
it is actively engaged in reducing road 


accidents by cooperating with the state 


comp iny 


in the experimental use of new sodium 
vapor lamps for the more efficient light- 
ing of highways Pittsburgh Plate 
Glass pictures the Pittsburgh Symphony 
Orchestra which it sponsors over a na 
tionwide network. 

General Motors’ 
ment is introduced by 
industry’s responsibility to promote a 
more comprchensive understanding of 
industry. While stressing tts continued 
belief in the competitive system, it 
urges industry to give greater attention 
to the economic position of workers and 
to the devclopment of ways and means 
of improving their economic status. It 


voluminous do 


a discussion of 


also emphasizes the need of increasing 
the consuming r of the 
market 

Gencral Foods follows the same tack 
in a chatty section in which “the Gen 
eral Foods Family of products reports 
to its real boss, the American Family,”’ 

company 
consuming 


pow domesti 


wherein it discusses what the 
has done for labor, for the 
public, for stockholders, for retailers. 
Fair prices to farmers, fair wages to 
labor, and fair prices to consumers ar 
set as company objectives. Kroger 
Grocery and Baking Co. starts its rm 
port with a survey of recent attacks on 
system of distribution 
reduces costs to con 


stores, a 
claims 


chain 
which it 
sumers. 


Jobs in the Picture 


In view of the widespread attention 
given to the problem of reemployment, 
several corporations have set forth their 
contributions along this line. Eastman 
Kodak reports that on Jan. 1, 1936, its 
staff was the largest in the history of the 
company. Caterpillar Tractor now em 
ploys more persons than at its 1930 
peak. National Dairy has 96% 
1929 roll General Motors employ- 
ment stands at 91° of the 1929 level, 
payrolls at 83¢¢, and earnings at 67% 
of 1929. Western Union pays 60 cents 
out of each dollar of gross revenue for 
benefits 


that wag 


of its 


salaries, 
Libbey-Owens-Ford ge 
earnings in the closing weeks of 1935 
averaged higher than those in peak 
wecks of 1929 


pensions, wages and 


isserts 


10 


Research, modernization expenditures, 
sales volume, product improvement also 
rate considerable Space in these com 
prehensive reports. Unique feature of 
the report of Connecticut Light and 
Power Co. was the inclusion of a sepa 
rate 15-page pamphlet called the “Cus 
tomers’ Report,” devoted to a simple 
account of the problem of domestic 
rates and a condensed version of the 
stockholders report. Also interesting is 
the questionnaire of Bendix Marine 
Products to stockholders in which it 
secks to learn how many of its stock- 
holders are owners of outboard motors, 
and the names of dealers who might 
form good distributing outlets for the 


company’s motors. A special discount 


of 25° is offered to stockholders who 
purchase one of the company’s new out- 
board motors. 


Ti ‘ 
ayee 
in Scrap 
Washington puts embargo on 
tin serap exports, beginning 
conservation program. 


WASHINGTON has placed a complete 
embargo on the export of tin scrap be 
tween Apr. 15 and July 1. After that, 
exports will be permitted only under 
special license. 

The move ts part of a general scheme 
to conserve metals not pro 
luced in the United States. Most 
used in this country comes from Bolivia 


rs in Lng 


strategic 
tin 


or Malaya, by way of smelt 
land 


Industrial military authorities 


and 








have protested that some plan should be 
formulated to provide the domestic mar- 
ket with adequate supplies of a half 
dozen foreign metals in time of emer 
gency. 

Tin is one of the most important of 
these metals. Schemes have been co: 
sidered for the more complete reclama 
tion of tin from scrap, for the discover 
of substitutes, and for the setting up « 
smelters in this country if an adequat 
supply of ore can be assured. 


Two Chief Beneficiaries 


The new s rap tin embargo is of 
move in the direction of reclamatio 


Two companies principally will benefit 
Vulcan Detinning Co., of 
N J _ and the Metal and Thermit ¢ or 
of New York. Japan has been tl 


largest buyer of tin scrap in this market 


Sew are 


The Vulcan Detinning Co. makes tl 
interesting statement in its annual repor 
for 1935, throwing some light on ot! 
developments to meet a tin emergen 

Some tin ore has been imported fro 
Bolivia to test out the correctness of tl 
| 


claim so often made that high-quali 


tin cannot be smelted from such or 
without the admixture of high-grad 
ores of other countries. Results « 


and tried out by 
company have proved conclusivel; 
But smelting 
imported ores on an extensive scale wi 
require a large plant 


must await the outcome of plans 


methods devised 
fallacy of such a claim 


1 nt , 
investment af 


made to pry loose from the foreign 
control cartel an assured constant supp! 
of ore, on a cost basis even with that 


foreign smelters 
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SEARS FAMILY TALK—Just between Sears, Roebuck and its stockholders (as shown 
in illustration for annual report) there have been some changes made during the 
past few years, in styles and prices. Examples are taken from Sears catalogues for 
earlier years, and from the 1936 lists. Brightening up its annual report, the big mail- 
order house gets in step with today’s parade, which is devoted to more frankness, more 
easily-understood descriptions, more heart-to-heart talk on business plans. 
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RE AL SIGN OF SPRING -~-When assembly line spec d up. and they have done for vear-: and with motor n 
bright new cars come out on the highways, all busines; feel- production going up, it’s accepted as a real sign 
the thrill of new life. Automobiles lead the parade today. a- spending and general industrial pickup 
—tLoss Leader pak sti oo 
Cotton oss Leade1 ia te nemnnnesaet 
DOs! ( oO! 
‘ . . ‘ * ! 
Commodity Credit Corp. offers a bargain to get those is y the « 
in a — ° ° there 1s 1 iss f 
bales off its shelves; also to discourage foreign com- |" © °° “vers 
petition, Trade is skeptical about results. of within the time limits, a1 
is a little worried about t 
BARGAIN day has come in cotton and That is CCC’s method of handling the plan 
the government is putting on the big- the cotton problem. By a curious coin- Conceivably it ght turn 
gest loss leader of the generation. Down cidence Senator Smith's original cotton just another price peg to ho 
Washington they have decided that disposal bill, which he has been push- stationary, which would b 
the 4,390,000 bales of 12¢ loan cotton ing with unusual aggressiveness, has for all hands 
on the Commodity Credit Corp. shelves been sidetracked in the Senate agricul- An additiona: complicati 


has got to be merchandised. Hence 
his little item, which stands the CCC 
about 134¢ per Ib., to be sold at 
11}¢ per lb., or more if the trafhe will 
bear it. 


1S 


Here’s the Scheme 

The selling scheme is simple. The 
orporation merely announced last week 
that from here on the cotton growers 
borrowed 12¢ per Ib. on their 
otton in 1934 and 1935 may have it 
back for }¢ less than the average spot 
price in ten Southern markets on any 
day they can sell it to the regular trade, 
provided that the average market price 
not less than 114¢, which would 
mean net of 11}¢ in Washington. 

The corporation went even further 
1 that. It stated in the announce- 
ment last week that it might require 
growers to get rid of cotton if it didn't 
move fast enough. It will not all be 
sold at once. Only one million bales 
will be disposed of by next September, 
then the sale will be shut off in order 
to give the coming 1936 crop a chance 
at the market. Presumably the selling 
will be resumed after the autumn and 
winter rush of mew crop cotton and 
another million bales will be checked 
out. 

Then, after four years or so—pouf! 
and the great cotton surplus has van- 
ished like magic 


who 


is 


thar 


al 
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tural committee and there suddenly ap- 
peared in the same committee a new 
Smith bill remarkably like the corpora 
tion program. The inference is that the 
Administration and Senator Smith have 
composed their differences, compromis 
ing on the Administration's view. 

Practically the only difference between 
the two plans is that Smith's new pro- 
posal allows for the sale of only 750,000 
bales between now and next September 
compared with one-million — bale 
quantity in the CCC plan. Also Smith's 
bill definitely orders the sale of a mil 
lion bales in the 1937 season and each 
year thereafter until all government 
cotton 1s gone. 

The Smith bill is apparently adminis- 
trative redundance. It y putting 
into statutory form something 
CCC has already put into operation on 
its Own initiative. 


the 


3 


Is 


which 


Figuring the Loss 

On the first leg of disposal CCC ex- 
pects to lose about $10,000,000, perhaps 
less in the event of advancing markets. 
At present market prices, considering 
the carrying charges that have accumu- 
lated at government expense, the entire 
cotton mess stands CCC about $40,000,- 
000 loss. Whether it will be worse or 
better before the end is reached depends 
almost entirely on the buying whims of 
the market 


presence in Oscar Johnston's 


pool of about 850,000 bale 
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There Is a Demand 


Once 


Salety 


I ac 


tor 


1s 


1d which will be 


mn ti 


that 


markets need good cotton 


‘ 


rit 


the 


it 


been practically stripped of ever 
outside of government holdings 
is up to the government to ¢€a 
squeeze that is developing Re 
the spot markets from tension an 
plying our own and foreign mills 
of course, an i orable ne sity 
government ce ld just hold ba 
let the markets squeeze themselv: 
enough to make it profitable f 
ers to take back their | ( 
sell it 
But this is not in the 

mind Secretary Wallace signif 
revealed as much in a joint stat 
with Chairman Jesse Jones of tl 
construction Finance Corp. whic! 
mated that CCC had concocte 


move 


disposal plan in an effort to keep cotton 
on not only our own markets 
foreign ones because—: 


first time Wallace 
competition 


retain 
tion with 


foreign 


has 


American 
its world customers 


erowtl 


ind 


really 
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Wide World 


“TO PRESERVE COMPETITION’—That was the argument advanced last week by 
President Eugene Grace of Bethlehem Steel (right) in defense of the basing-point 
system. Interested auditors of his theory that passage of the Wheeler bill, outlawing 


delivered prices, would decrease competition and raise prices were President William 
A. Irvin of U.S. Steel (left) and Sen. James J. Davi- of Pennsylvania. 


Basing-Point Barrage 
Sen. Wheeler wants to put America on an f.o.b. basis, 


but industry protests his anti-basing-point bill and the 
Federal Trade Commission’s philosophy behind it. 


It shall be unlawful for any person to 
add to the shipping point price [f. 0. b. 
price} of any commodity a charge for de- 
livery other than the actual cost of delivery 
through such agency as the purchaser may 
specify, 

It shall be unlawful for any person to 
enter into an agreement, express or im- 
plied, to use any system whereby such per- 
son shall charge for any commodity, prices 
which shall include as an element thereof 
any amount, measured by any freight or 
other transportation rates, not actually de- 
frayed by such person in the delivery of 
said commodity. 

It shall be unlawful for any person to 
quote a delivered price without stating 
what portion thereof has been actually dis- 
bursed for freight and without giving the 
purchaser the option of accepting delivery 
free on board such person's shipping point, 
at a price which shall be derived by sub- 
tracting from the delivered price quoted 
the actual amount disbursed for freight. 


Thus would Senator Wheeler put 
American business on a strict f. 0. b 
basis. Stripped of supe rfluous legalistic 
verbiage, these are the provisions of the 
so-called anti-basing-point bill, offered 
as additions to the Clayton Act. For 
the past four weeks they have drawn to 
Washington a steady stream of top 
executives in steel, cement, food, and 
other industries, all intent on voicing 
their protests at open hearings befor« 
Senator Wheeler and his _ Interstate 
Commerce subcommittee. 

And over these hearings hovered the 
benevolent ghost of Judge Elbert Gary, 
who more than three decades ago initi 
ated what is generally regarded as the 
first effective basing-point system for 


12 ° 


price control in American industry. He 
himself had heard all the arguments pro 
and con in an earlier historic struggle 
with monopoly-baiting othcials of the 
federal government and had discreetly 
deferred to the Federal Trade Commis- 
sion, abandoning the famous ‘Pitts 
burgh-plus’” though substituting there 
for the multiple basing-point system now 
in operation in the steel industry. 

The current reform move for legisla 
tion to outlaw all basing point, zone de 
livered, and freight equalization pricing 
plans—all systems which help to main- 
tain uniform prices throughout an in- 
dustry, denying to customers the price 
advantages of proximity to a producing 
source or of special delivery economies 

stems directly from that Pyrrhic vic- 
tory which the FTC won over United 
States Steel Corp 


FTC Takes Up Cudgel 

That happened in 1924. In 1927, the 
Federal Trade Commission was author- 
ized to undertake an extensive survey of 
various pricing systems—how they came 
into being, how they work, what have 
been their economic effects on competi- 
tion, prices, and costs. In 1932, five 
years later, FTC transmitted to Con- 
gress its first report, a monumental 
study of the basing-point formula and 
cement prices. That was grist for the 
mill of such /aissez-faire legislators as 
Sen. Wheeler of Montana 

The fact that the grinding process 
took a full four years cannot be con- 


strued as any reflection on the Senator 
digestive abilities. As a matter of { 
assimilation was even expedited | 
periodic squawks about price-fix 
from the automobile industry whic 
sumes about 25% of the steel industry 
finished output, from state highw 
commissions which normally use ab 
one-third of the cement produced, and 
host of other processors and consun 


A Lion, Not a Mouse 


Now, after twelve years of labor, 
mountain has produced not a mouse | 
1 real live lion. That much is conced 
even by bitterest opponents of the | 
who appeared at the hearings just clos 
It is admitted, too, that Sen. Wh 
ind his fellow inquisitors are all prett 
well grounded in the facts about 
livered price systems, at least those fa 
as revealed by FTC in the several 


ports issued during the past few y 


(Latest of these reports, transmitted + 
Congress last weck while the hearit 
were in full swing, “indic ted” tl 


range boiler industry for the applic 
of the basing-point principle to its pri 
ing problems.) 

The commission’s survey of 3 
firms in fifteen industry groups rev« 
that 17.84% of them sell on a straig 
delivered price basis, that 38.10% use 
combination of delivered and f. o. | 
prices. Industries that lead the parad 
of those using delivered prices incl 
rubber, food, chemicals, stone, clay, ar 
glass products, lumber, and iron ar 


« 


stecl. 

Probably the most effective unifor: 
price system is that of multiple basin; 
points, initiated by the cement industry 
in the early part of the century Ir 
tracing that development, the report 
significantly highlights those conditions 
essential to the operation of the systen 


How Basing Points Were Born 


Cement was and is a relatively stand 
ard commodity. As quality fluctuations 
in a product are eliminated so also is 
one cause of price competition. Again 
there was a strong centralization of pro 
duction during the early days of the in 
dustry, a later expansion as new plants 
were built across the country to accon 
modate big new consuming centers. In 
1897, 74.8% of all cement was pro 
duced in the Lehigh Valley. As new 
plants were built in the West, old-lin 
leaders were threatened with heavy vol 
ume losses, as their inability to absorb 
freight costs sufhciently to stay in th 
competition far afield became increas 
ingly apparent. 

Territorial restrictions on production 
and sales proved unavailing. 
f. o. b. prices and freight equalization 
schemes (stipulations with customers 
that mill price and freight would be 
equalized with the price of any other 
mill on presentation of receipted bills) 
were awkward to operate and full of 
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Bigger. . Sturdier. . Improved 


You Get More Miles with these 
High Profile Truck Tires 


Truck and bus operators are enjoying 











tremendous dollar savings in operating 
costs—getting thousands of additional 
miles per tire with the improved High 
Profile Goodyear Truck Tire. 

For years more tons have been hauled 
on Goodyear Truck Tires than on any other 
kind. Thousands of operators point to 
amazingly long mileage records as evidence 
of money Goodyears have saved them. 

Now they see these mileages, these sav- 
ings materially increasing with the im- 
proved High Profile truck tire. It’s bigger, 


sturdier, tougher ... It's more tire—more 





rubber, more cotton, more air space, more 
skid protection. In every way it’s more for 
your money. 

It’s a proved tire. Many operators have 
already had as much as a year’s experience 
with it. Some sizes and types were intro- 
duced early last year. 

Destructive internal heat, which is gen- 
erated in all truck tires under load, is 
greatly reduced by the improved construc- 
tion—and faster escape is provided for 
this reduced heat. 


The net to you is— 
1. Better mileage 


2. Lower operating cost 


See this amazing truck tire. The Good- 
year dealer near you can show it to you 


today. It costs no more money. 





* * * 


SEE THESE THREE NEW SPECIALS 


Delivery fleet operators report double and treble their former mileages ; 
with the Goodyear STOP-START tire. ... Where ordinary truck tires other manufacturer. There is a Goodyear to fit 
fail to get traction the Goodyear PNEUMATIC LUG tire is perform- every rubber-tired commercial vehicle —just the 


ing amazingly. ... Light trucks in snow or soft mud keep going on right type, size, price for GRY COGSTEREE < « « The 
Goodyear STUDDED tires. Goodyear Tire & Rubber Co., Inc., Akron, Ohio. 


GOOD FYEAR = money 


TRUCK aw BUS TIRES 
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Goodyear builds more truck and bus tires than any 


savers 





13 


rt ec ee 








“LET’S LOOK 
AT THE RECORD!” 


MUTUAL FIRE INSURANCE 
HAS BEEN A SOUND BUSINESS 
FOR 184 YEARS! 


There is something compelling in such 
a record of stability. 

Whether you consider the long years 
that Mutual fire insurance has been serving 
America or simply the last five hard but 
revealing years... the conservatism, sound- 
ness and economy of Mutual management 
has been cuikingly demonstrated. 

The sole idea of Mutual fire insurance is 
to provide the greatest protection at the 
lowest cost. This sound objective is reached 
through the greatest care in selecting risks, 
by active and intelligent fire prevention 
work and by conservative and economical 
management. 

The companies who are members of the 
Federation of Mutual Fire Insurance Com- 
panies have succeeded so well in this aim 
that during the last ten years they have 
returned to their policyholders over 
$135,000,000 in premium savings alone. 

Write for the free booklet entitled 
“Mutual Fire Insurance.” There is no obli- 

ation. Address the Federation of Mutual 
Fire Insurance Companies, 919 North 
Michigan Avenue, Chicago, Illinois. 


MUTUAL 
FIRE 
INSURANCE 


An American Institution 





Companies and the 


Thia seal identi- 
American Mutual 


Nesamembercom- 








| loopholes. The outright delivered price 
| quotation system seemed the best solu 
|}tion to neutralize geographical factors 
| In 1901, the Alpha Portland Cement 
| Co. made the first public announcement 
| of a policy to quote on a delivered price 
basis from both its Pennsylvania plant 


and its new St. Louis mill. With that 
start the whole multiple basing-point 
machinery got under way, rapidly 
gathered momentum in trade associa 


t10n meetings 

By 1930, when there were 166 mills 
in 32 states, approximately half the mills 
were basing-point mills, quoting base 
prices, set on the basis of all costs plus 
the return which might be expected in 
their own mill town, and adding freight 
to the base charges. Since no mill can 
expect to compete for sales of a stand- 
ard commodity at a delivered price 
higher than the base price of another 
mill plus freight from that mill to the 
customer, the actual price quoted by any 
bidder must be at low as the 
lowest combination of base price plus 
freight quoted by any other mill. 

What that “lowest combination” ts 
can easily be determined. The base 
price of basing-point mills is virtually 
a known factor, frequently announced 
openly. Freight rates from any mill to 
any customer are similarly known. Of 
recent years, to facilitate quotations and 
eliminate fractional problems, a freight 
rate book has been cooperatively com- 
piled. Non-basing-point mills announce 
no base prices, but simply follow the 
practice of bidding for business on the 
established delivered prices which they 
know basing-point mills will quote 
Delivery rates are for rail freight, 
though mills frequently deliver by water 
or truck and get an extra spread. There 


least as 


is ONe exception to the rule, New Y 
City 
country 
water instead of rail rate 
Evidence that the plan works 
factorily is adduced by FTC from 
port to it that in 1930, on al 


which is the only place 


on which bids are base 


} 
Db 


miuttte for state business in I: 


lowa, Oklahoma, South Caro 
Wisconsin ! 


were Mace accor 
formula 


ad 


‘ RO, 
he 


cre a 


por 
State-owned mill 


commission fe 


wi 


case 
sidered an offender against the 
and another mill immediately put 
ing point into effect at the state-o 
mill's home town despite the fact 
it had no plant there. The ann 
base price was considerably lower 
that quoted by the state mill 
Kills Competition, Says FT¢ 

One of the principal objections 
against the basing-point 
fervently denied by all industry 
nesses at the hearing, is that it thrott 
competition The commission a: 
that free competition implies the sl 
ing of competitors’ prices when 
permit. This is not customary in 
dustries operating under basing-p 
plans and as evidence that it could 
the commission cites the fact of the \ 
discrepancies in the net returns on 
ous contracts to cement manufactur 
According to its analysis of 60,000 
voices for 16,000,000 barrels of cen 
sold by 51 manufacturers, only 35% 
the sales were completed at a mill's n 
imum net return, 34% at l1¢ to 
under maximum net, 21% at 21¢ 
5O0¢ under net, 10% at 51¢ to $1 un 
net. Base prices at the tume ranged 
the neighborhood of $1.60 

These discrepancies are unfair to s 


system 








H cal 








At public hearings on the Wheeler anti-basing-point 
Atlas Cement Co. (a Big Steel sub 





EXPLANATIONS IN ORDER 
bill. President B. F. Affleck of the Universal 


sidiary). good-naturedly points out to Sen. Wheeler some of the common fallacies in 
indictments of the delivered price system, such as the Federal Trade Commissions 
study of the effect of the pricing plan on cement quotations. 








Alliance, Itisa 
symbol of sound- | 
ness and stability | 


pany of The Fed- 
eration of Mutual 
ire Insurance 








14 BUSINESS WEEK 























° ° . 
14,404 persons are getting up for their accident today 
| THE COMING 24 HOURS may be just another day for you, but And in safeguarding thousands of persons a t financial 
for fourteen thousand people they will mean an accident. Each loss, the casualty companies hay yntributed to f 
hour will tick off a full six hundred . . . ten per minute on the and maintenance of morale from one end of th nent to 
North American continent alone the other 
Few will make the newspapers, but each will bear the seeds You may not be getting up for vr accident today —tl 
of tragedy A broken leg will interrupt the earnings of som chances are against it, of course. But at very st th 
family’s bread-winner. An injured back may halt a promising Maryland will relieve you of finar ct 
career. A hospital bill will wreck someone's slender budget No matter where you live you w | find a M 
Particularly in recent years, these pers nal accidents, thes it your command. Ten thousand of tl f f 
minor unforeseen events, have been fraught with critical con Maryland service in « S nd in Alaska, Canada, Cul 
sequence for the individual and for those dependent on him Puerto Rico, Canal Zone, Mexico, Hawaii 
The Maryland writes more than 20 bonding lines, including... Fidelity... Bankers’ Blanket... Contract... Check Alteration and Forgery... Depository... Praud 
iutomobile... Burglary... Boiler... Elevator 


«++ Public Official Bonds... Judicial. More than 40 types of Casualty Insurance, including... Aircraft... Engine... 


. Accident and Health... Fly-Wheel...General Liability... Plate Glass... Electrical Machinery...Sprinkler Leakage...Water Damage...Workmen s Compensation, 


MARYLAND Casualty COMPANY 


SILLIMAN EVANS, President BALTIMORE, MARYLAND 
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EMERGENCY 





Flood, Fire, Earthquake, Explosion, 
Quicksand, Storm 


MEET THESE EMERGENCIES with concrete, using Lehigh 
Early Strength Cement. Avoid long expensive shut-downs 
and crippled service—full service strength concrete in a 
fraction of the time required with standard portland cement. 
Curing time is reduced from days and weeks to a compara- 
tively few hours. New roadways, new floors, new machine 
foundations, new loading platforms may be built over the 
weekend and put into use on Monday morning. All forms 
of concrete construction and repairs can be handled with 


equal facility. 


LEHIGH PORTLAND CEMENT COMPANY 


Allentown, Pa. 


Chicago, Il. Spokane, Wash. 
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Rate} 


Use Lehigh Early Strength Cement whenever 
quick service concrete is needed. It makes the 
finest quality, dense concrete and can be used 
in 24 hours for most uses. The Lehigh Service 
Department will gladly answer any questions. 


aL ATOW | 








| customers, the commission contend 
| pointing to the fact that one mill + 
K hicago sold two thirds of its oO ity 
a net mill realization 224¢ under it 
on Chicago business. It ts ar; 
Chicago should have had the a 
of this 224¢ spread 

Defenders of the system say 
j}though occasional customers s¢ 
suffer such hardships it all 
out in the end,” that the junking of 
basing-point system, which is a 
convenience not only to them 
their customers, would increas¢ 
costs, raise prices generally, ho 
especially high for some buy 
compel re-allocation of production { 
ities. Furthermore, they blast t! 
|mon assumption that the quotatio 
tem is used to keep prices at 
high levels by pointing out that 
| past dec ade the steel industry has €a 
only 2.5% on capitalization 
| One evil in the basing-point 
lis generally admitted even by its fr 
| That is the economic loss involved 
| cross-hauling, a loss estimated by | 
| Frank A. Fetter of Princeton Uni 
| at $1,000,000,000 a year. When a 
| fills an order from a distant buyer 
that order could have been more 
nomically filled by another mill, ther 
an obvious waste involved which 
contended, can only be offset by | 
general prices. Frequently such o1 
are literally hauled through other | 
duction points en route to the bu 
| Hence, the term. 

Widespread Effects Seen 

Sen. Wheeler's bill would, of c 
outlaw not only basing-point pract 
but all delivered price systems di 
through all channels of trade, « 
| where basing points are not employ 
Wholesalers and distributors of 
kinds, as well as manufacturers 
|found the delivered price system, | 
|mitting of freight absorption, a 
venient tool in entering competiti 
markets when they are in need of \ 
ume sales 

The pending Patman—Robinson ps 
discrimination bill already threat 
this practice by providing that on! 
actual freight charges will be considered 
in determining whether any given pt 
is discriminatory. 

Just what will happen to the ant 
basing-point bill this session is questior 
lable. Trade observers don’t think 
has any real chance of passing, thank 
in large part to the fact that time 
pressing, though a merger of the bill 
with the Patman measure, as already sug 
| gested in some circles, might improve 
chances. What worries the trade most 
is the fact that the basing point issu 
up again, that it ts likely to stay 
until legislators pass some kind of re 
strictive legislation, and in the mean 
while customers will be tempted to ap- 
| ply new pressures on prices. 
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HOW POWERS PUNCHED CARD METHODS GIVE 


Cohen 


day-to-day analysis of sales and 


SCHENLEY, one of the country’s 
foremost distillers, will freely admit 
that repeal brought them face to 
face with accounting, distribution 
and budget problems that seemed 
staggering. To handle, from a 
management standpoint, the re- 
sulting huge increase in business, 
Schenley chose Powers. The same 
factors of speed, accuracy and flexi- 
bility which influenced this choice 
now help Schenley do a tremendous 
oaiendl business with a minimum 
of inventory, sales and promotional 
expense. 


\mong the vital reports that Schen- 
ley takes off its Powers cards are: 
Daily summary of shipments by brands 
and by sales divisions. 

Daily comparisons of performance of sales 
divisions with the quota for the period. 
Analysis of sales by customers by brands. 
\nalysis of advertising expenses by brands 
and by divisions and. by types of adver- 
tising. 

Analysis of sales by salesmen and by 
brands. 


Analysis of withdrawals of merchandise 
from various warehouses by brands, by 
sizes, 


With the above information, Schen- 





ley is able at all times to check the 
performance of each sales division, 
the adequacy of inventories on hand 
at various outside warehouses, and 
the efficiency of its advertising. As 
one official comments, “We can pay 
Powers machines and methods no 
higher compliment than to say it 
deserves the Mark of Merit of the 
House of Schenley for the work it 
does for us.” . 


POWERS GOES TO WORK SMOOTHLY 
Adoption of Powers methods seldom 
demands radical changes in present 
accounting procedure —an impor- 
tant advantage. Department routine 
need not be upset. Any change-over 
can be made quickly, without con- 
fusion or waste motion. And fre- 
quently, the additional savings pos- 


advertising 


sible with Powers amount to many 
times its cost to you. 


SPECIAL NOTE TO KEY EXECUTIVES 
For many years Powers Punched 
Card Accounting Machines and 
Methods have successfully served 
such widely varied lines of business 
as banks, insurance companies, rail- 
roads, chain stores, wholesale houses, 
large and small industrials. Today 
Powers is bringing definite savings 
in time and money to almost every 
type and size of business in the 
United States. Can your firm use 
Powers? There's only one way to 
tell. See Powers machines in actual 
operation . . . actually prove to 
yourself what Powers can do. Phone 
your Remington Rand office today 
or write Remington Rand, Buffalo, 
New York, to arrange a demonstra- 
tion at your convenmierce, 





Remington Rand 


POWERS 


Accounting Machines 
SP 





OK: :Z4 from Remington Rand 
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wr" safety as their first objective, the auto- 

mobile manufacturers have turned natu- 
rally to more and more steel. The families who 
ride in this year’s cars will be encircled with 
this protective armor, which now is fabricated 
so marvelously that it can be strong without 
being heavy, and rugged without the sacrifice 
of beauty. 

The story of the long, patient research by 
which steel equipment has been made steadily 
tougher and yet lighter and more adaptable— 
the development of the many different kinds 
and types of steel that enter into the making 
of a modern motor car—this is one of the 
most fascinating chapters in American indus- 





‘ 





trial progress. 

All the steel used in an automobile today 
has been greatly improved over the past few 
years. That is one reason why automobile 
makers are able to offer you better and better 
cars for less money. 

Things that are sturdy are not always lovely; 
but the cars of 1936 are both. Ride in one; buy 
one; send your children off to school in the 
care of steel. 


























AMERICAN BRIDGE COMPANY * AMERICAN SHEET AND TIN PLATE COMPANY * AMERICAN STEEL & WIRE COMPANY 





CANADIAN BRIDGE COMPANY, LTD. + CARNEGIE ILLINOIS STEEL CORPORATION + COLUMBIA STEEL COMPANY 
CYCLONE FENCE COMPANY + FEDERAL SHIPBUILDING AND ORY DOCK COMPANY + HATIONAL TUBE COMPANY 


Ol WELL SUPPLY COMPANY + SCULLY STEEL PRODUCTS COMPANY + TENNESSEE COAL IRON & RAILROAD COMPANY 


UNIVERSAL ATLAS CEMENT COMPANY + United State Steet Cerperation Subsidesere 














Ill., the giant plant built by 


Motors) is finished, setting a speed record for heavy construction. 
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SETTING THE PACE—Nine months after acquisition of a 74-acre site at LaGrange, 


Austin Co. for Electro-Motive Corp. (division of General 


Built to facilitate 


the application of new mass-production methods in the manufacture of diesel locomo- 
tives weighing up to 200 tons, the plant includes nine buildings (largest is the main 
erection shop, shown above) and the largest traveling crane ever operated on a welded 


structure, 
50,000 ft. of welding rods and 7! 
than 2,000 tons in structural members. 


Electrically-welded structural steel was used throughout the plant, with 
tons of electrodes required for the erection of more 
Much of the welding was done right at the 


Austin Co.’s structural shop in Cleveland, from which 104-ft. roof trusses and 65-ft. 


columns weighing 7 to 8 tons each were shipped in prefabricated style. 


In the main 


erection shop, which is 500 ft. long, track laid transversely in the 104-ft. aisle serves 24 


locomotive construction bays. 


Here Comes Television 


Radio, movies, newspapers jittery as RCA approaches 


the Great Adventure. 


Antennae built, broadcasting 


near and nobody knows who'll gain, who'll lose. 


TELEVISION is creeping up on the radio, 
motion picture, and newspaper indus 
tries, which feel like people in the cy 
clone country when a black cloud ap 
pears. Nobody knows what is going to 
happen 

That is why T. A. M. Craven, chief 
engineer of the Federal Communica 
tions Commission, last Saturday urged 
that no commercial licenses be granted 
for television broadcasting. He wants it 
all kept on an experimental basis and 
under control, until the storm is over, 
or at least until we know what kind of 
storm it is going to be. There will be 
a public hearing on June 15. Televi 
sion, radio, motion picture, and news- 
paper interests will be invited 


Two Separate Channels 

This rising tide of jitters comes out 
of the fact that the Radio Corporation 
of America is now approaching the first 
Great Adventure in television. There 
have been many predictions, but now 
antennae shafts have actually appeared 
at the top of the Empire State Building 
in New York. A high-power television 
broadcasting station ts about completed. 
No details can be obtained. but it is be- 


20 


lieved that it will operate at from 30 to 

50 kilowatts on a wave length of about 

meters. There will be two channels 
one for sound and one for sight. 

Already several silent television 
broadcasting stations have been operated 
experimentally. They used wave bands 
slightly below radio, say 150 meters, 
with power of less than five kilowatts. 
They provided little if any entertain- 
ment, just a nervous, blurry, moving 
picture on a small square of glass, and 
led to nothing. 

But when the new station is ready 
in its locked rooms 1,300 ft. above the 
streets—things are going to happen. 
When about 100 receivers have been 
planted in the metropolitan district, at 
distances probably up to 25 miles, 
broadcasting will start. This may be in 
May or June. Then, for the first time, 
the engineers themselves will begin to 
learn what real television must include. 

First, of course, they will find out 
how much power is needed, how high 
the antennae must be, the effect of steel 
buildings, what interference comes from 
motors, elevators, and ignition. Then 
the test: Does it produce real entertain- 
ment that people will buy ? 


SIX 


broadcasters believe it 
Broadcasting Co. is ut 


Radio 
National 
stood to “ 
scrutinizing all its programs with an ¢ 
toward television. 

Movie people believe it will 
too. Radio-Keith-Orpheum, Inc., is 
ported to have built a new st 
adapted for television study, to d¢ 
which productions might be br 
casted. And should they be film« 
and shipped to local stations? Or t 
vised as acted ? 

Telegraph and telephone people 
lieve in it. American Telephone & 1 
graph Co. has just come to terms w 
the FCC and will now install its coay 
cable from New York to Philadelp! 
This will permit experiments in tra 
mitting television by wire 


have a committee at 





Brand-New Problems 


Beyond this come all the prob! 
of television engineering and prod 
tion. Transmitters and receivers 1 
be perfected. Studios must 
oped. A new entertainment art must 
built on a commercial basis 

So the FCC wisely wants to get 
fingers crossed. Present radio bro 
casters will want to grab the televis 


be ar 


a —_— — ~~ ae 


licenses, to hold the field. But » 
present radio stations be the ultin 
broadcasters of television? Nobod 


knows. And the government wants 
keep the field open this time. 

Apparently there is no danger 
tying up the wave bands in the fut 
and here’s the real source of the co 
ing revolution that has brought ever 
body to a state of nerves. Recent « 
periments have developed the fact tl 
very fine broadcasting of both radio ai 
television can be done at wave lengths 
of 7} to 10 meters 

A hundred stations could operate or 
these short waves, in one locality, wit! 
out interference. Their broadcastir 
would reach only to the optical horizo: 
its distance depending on the elevatior 
of the antennae. So these channels 
could be used for many centers without 
conflict. 


Great for Cities 


Tests indicate that 100-watt stations } 
would be used. And a 100-watt, 
meter broadcasting station might cost 
$8,000, against, say, $45,000 for a 
1,000-watt transmitter and antennae ' 


Also it would be more effective in d¢ 
livering noise-free, non-fading, high 
fidelity service, in a city like Buffalo, 
than present high-power stations 
When and if these new 
come, they would take over the local 
broadcasting High-power stations 
would still be needed to reach the farms F 
and back country. Programs would 
probably be broadcast simultaneously 
over both waves from the same studio 
So put all this together and you see 
a possibility of many changes. 


stations 


BUSINESS WEEK 








“T-Men?” 


Suggested fertilizer inquiry 
shows Department of Justice 
looking for “trust” sleuths. 


WASHINGTON (Business Week Bureau) 
- Justice Department officials would 
like a special unit of trained anti-trust 
investigators. Clear definition of this 
desire is an important byproduct of a 
congressional request as to what has 
been done to break up ‘‘price fixing’ 
in fertilizer. No real fertilizer investi- 
gation is expected, but plenty of others 
would follow if Assistant Attorney- 
General Dickinson's desires for 2 new 
appropriation were approved. 


Old Jealousy Prevails 

Rep. M. C. Tarver, of Georgia, really 
started the revelation of anti-trust sleuth- 
ing plans when the Assistant Attorney- 
General was appealing to the appropri- 
ations subcommittee for small increases 
in funds for the Justice Department. 
The request was for a special economic 
investigation section for the anti-trust 
division. That proposed unit, to be 
headed by three chief investigators with 
aggregate salary of $20,000, has been 
asked because Justice officials often wish 
they could go ahead on their own 
studies without waiting for Federal 
Trade Commission inquiries to be com- 
pleted. Thus the old jealousy between 
the department and the commission 
continues to be a factor. Also, Dickin- 
son complains that Justice can't get 
enough help for anti-trust studies, even 
by loan from the Bureau of Investiga- 
tions. Its G-Men are too busy. 

Informed Washington had a good 
laugh over Tarver’s request that price 
maintenance by the fertilizer industry 
be investigated. Actually the industry 
is this year up to its old price-cutting. 


Fertilizer Reform Possible 


Incidentally, the fertilizer industry 
may be able to reform again if Fedcral 
Trade Commission takes heart under 
the Sugar Institute decision. Critical 
reading of that court finding scems 
clearly to authorize the kind of open. 
price filing which the fertilizer industry 


seeks under the code long pending with| 


the trade practices division of FTC. 
The only important feature of the asso- 
ciation proposal which seems to be defi- 
nitely questioned is the organization of 
12 independent code authorities in the 
various zones. It may be that the com- 
mission would consent to one national 
open-price filing program, but it may 
not be quite so willing to adopt this 12- 
headed agency. Leaders are hopeful; 
they think the moral suasion of price- 
filing imperative to profits. 

P.S. The Department of Justice did 
not get its appropriation from the House 
Committee. It has another chance in 
the Senate, but probably a slim one. 











We'd just as soon 


go back to 


Hand ¢ thurning 


as do without 
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Kd iphone Voice Writin £ 
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SALES OFFICE OF NATIONALLY KNOWN 


CHEESE COMPANY 
REPORTS 50% INCREASE 
IN BUSINESS CAPACITY! 


(From Edison case histories of the World's business) 


N A SALES OFFICE . . . particularly 
in the Cheese business . . . things 
must move! ... Stocks must be fresh 
and turnover rapid . . . Often, min- 
utes count. Speed is essential. 
Ediphone Voice Writing allows 
each dictator to get rid of his cor- 
respondence in 1-2-3 order. He can 
dictate at any hour to his Pro-technic 
Ediphone, without having to wait 
for a secretary. Salesmen, returning 
late, are able to voice-write their re- 
ports, memos, follow-up letters, etc. 
In the office, written communica- 
tions are gotten into work smoothly 
.. . electrically . . . without loss of 
time or effort. Phone calls are con- 
firmed immediately, home office in- 


quiries are promptly answered. And 
business capacity increases—50% ! 

Edison can prove to you that the 
Pro-technic Ediphone will increase 
your firm’s business capacity 20% to 
50%. Let us show you! Ask for proof 

. . no obligation whatsoever! Tele- 
phone The Ediphone, Your City, or 
write to— 
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IMPROVE YOUR 


PAYROLL ACCOUNTING 


and at the same time obtain 
the information required by the 


SOCIAL SECURITY ACT 


Many employers are finding in recent Burroughs developments 
a simple solution of the accounting problems set up by the 
Federal Social Security Act. Often the exceptional speed, 
ease and economy of new Burroughs machines make it pos- 
sible for employers actually to lower accounting costs and 
still have the additional information required. 


In fact, many say: ‘‘We are glad the Social Security Act 
prompted us to investigate, because we now have the complete 
payroll accounting system we have needed for a long time.”’ 


We suggest that you call the local Burroughs office. A 
Burroughs representative will be glad to show you how we can 
assist you to meet your problem with the minimum change 
in equipment, and at the lowest possible accounting cost. 


THIS NEW FOLDER 
MAY HELP YOU 


Burroughs has just prepared an interesting descrip- 
tive folder illustrating complete payroll accounting 
methods, with typical forms for maintaining the 
information required by the Social Security Act. 
The forms show representative entries and suitable 
column headings. You may have this folder without 
charge simply by filling in and mailing the coupon. 





r " 
| ! 
| Burroughs Adding Machine Company | 
| 6134 Second Boulevard, Detroit, Michigan | 
| Send me the new folder, *‘Modern Payroll Methods''—which includes illustra- | 
| tions of forms for compiling figures required by the Federal Social Security Act. l 
! | 
| Name | 
Address — -_ | 

== 











NEW MACHINES 
FOR 
PAYROLL ACCOUNTING 







Burroughs Typewriter Payroll Accounting 
Machine writes check, earnings record, 
employee's statement and payroll summary 
in one operation. Column selection auto- 
matically controlled. All totals accumulated. 





Burroughs Desk Bookkeeping Machine posts 
earnings records, automatically prints dates 
in proper columns, automatically subtracts 
deductions—calculates net pay. 


wie 
Burroughs Electric Carriage Check-Writing 
Typewriter writes payroll checks either in 
units or in strips. Payroll summary com- 
pleted at same operation. Fast and easy 
insertion and removal of checks. 





PRR Se occa! Aba fet -2 

Burroughs Automatic Payroll Machine writes 
check, employee's earnings statement, earn- 
ings record and payroll summary in one 
operation. Accumulates all necessary totals, 
automatically ejects and stacks checks in order. 
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ing in PW Ho —Or Try. Try Ag 
Pending in PWA using ruiry, iry gain 
. . ” . 
Housing projects covered by “active i . ; 
allotments before cash ran out. If Wagner opens new chapter in tangled housing story 
Wagner bill is enacted a few may be s - . . 
» . WwW « @ ¢ or: . 2 v P " 
Ho poy hades dag Moa ith bill for loans and grants to public bodies, loans 
° ‘ 
preference will go to localities will- to private builders. 
ing to foot 55% of the cost. No. 
Location Cost Units WASHINGTON (Busine Wi eek Bureau) made to limited profit housing pencies 
*Baltimore $3,000,000 725 Impatient of the delay in the Ad- but the total so loaned is limited to 
2,500,000 604 ' e> 
*Birmingham ministration’s housing plans, Sen. $25,000,000 a year, with interest at 
*Boston 5,500,000 1,090 o- : : é 
*Buffalo 6,000,000 1,191 Wagner of New York has launched and the going tederal rate 
*Cambridge, Mas 2,500,000 579 bid Godspeed to his own Not his Oo ? f | 
: ' “stor: 
*Camden, N. J a ae only, as Administrator Ickes had a hand “Pportumty for Investors 
*Charleston, S$ 0,000 7 . dW? oe The ore ' > , 
eChasieston, S. ¢ 1.180.000 278 in the bill; PWA’s housing division has The greatest opportunity to privat 
Chattanooga 2,000,000 483 been working on it for several weeks enterprise apparently lies in subscrib 
: *Chicago 9,200,000 1,597 Government aid in providing public ing to the 4% bonds of the Housing 
*Chicago 3,850,000 793 housing for low-income families is Authority, tax-exempt (except sur 
‘Coates, © ropes — lefined 1 pol t 5 » th taxcs Stat inheritan und pitt 
Dallas 1,200,000 290 aenned as ‘ pe Icy oO promote the AXC estate NNCcrivance Ane xu 
*Dayton 3,000,000 725 general welfare Financial assistance taxes) and tully guaranteed both as to 
Denver 1,500,000 362 would be limited in future, however, to principal and interest by the federal 
' Fort ee 2,000,000 483 15% grants, with loans for the balance, government Bond issues of $100 
| *Lexington, y 1,000,000 242 “ . : , b 
, ¥Ce re , 000,000 tl ‘ Y ana 
Sateen, Se s00.ese «139 except where a U. S. Housing Author 000, in the fiscal year 193 in 
| *Los Angeles 5,000,000 992 ity, of which Ickes would be a member $150,000,000 in each of the three 
| Macon, Ga. 700,000 194 ex officio, decides to undertake “dem- succeeding years are authorized by the 
| *Milwaukee 2,000,000 mn onstration” projects similar to the 50 bill but alternative provision is made 
Nashville $00,000 9 - = 
> 17 $100.000.000 th 
Newark, N. } oye which PWA now is building at a cost for borrowing $100,000,000 from the 
Stas Qubiens 2,000,000 483 to the federal government of $130,- Reconstruction Finance Corp. to cover 
New Orleans 3,000,000 727 000,000. project loans as long as this ts sufficient 
*New York 15,000,000 2,604 : —_ , Grants would be covered by ippro 
*New York 16,800,000 2,667 Contradiction in Terms sslesion 
Oklahoma City 2,000,000 483 a pri , 
renege 2,000,000 483 Wagner says that his bill contem Mindful that President Roosevelt is 
Philadelphia 4,500,000 1,087 plates stimulation of low-rent housing not likely to endorse any housing bill 
Philadelphia 5,500,000 1,091 construction for low-income families involving a large immediate outlay 
Pittsburgh 6,000,000 1,191 . . 
a se primarily by private enterprise. How- (and that prospects of the bill's en 
Pittsburgh 1,000,000 966 / : \ 
St. Louis 7,000,000 1,389 ever, the bill defines “families of low actment are dark anyhow), Sen. Wagner 
St. Paul {4,000,000 966 income” as “families who cannot afford limits the first year’s appropriation 
San Antonio 1,500,000 = 362 to pay enough to induce private enter- (beginning July 1) to $51,000,000 
ae ae «6a prise in their localities to build an ade The bill authorizes but leaves still-to 
WR waeawae 1,200,000 290 : : 2 = , ; 
; Tulsa 900,000 222 quate supply of decent, safe and sanitary be-elected Congresses to appropriate 
Virgin Islands 500,000 408 dwellings for their use.” $75,000,000 in 1938 and $100,000,000 
— D. ¢ 3,000,000 725 Only public housing bodies created in 1939 and 1940 
*Winston-Salem 1,000,000 242 . ; 
, nts »y State 2 CE rove > Ww < / 1g $1,000,000 th us 
Mcrae aan Tn by state and local gc ernments would Allowing $1, for the Ho 
Housing euthoricy in existence thet pre- be eligible for the 45% grant against ing Authority's capital stock, the first 
sumably would be eligible for federal the cost of a low-rent project. Loans year's appropriation expended in 45% 
grants and loans under Wagner bill. ; - 
up to 85%, but no grants, would be grants (with loans for the remainder 
‘ 
i... 2'|-8 j 
T | 
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ANYONE CAN BUILD IT 


~ketch, 


: APRIL 11, 1936 


Demonstrating that a house can be 
built for around $1,200, FHA turns out this floor plan and artist's 
It is intended to be used only for suggestion of local 


possibilities, as a hint to home builders of very limited means; 
and will not be developed further by FHA, except for publication 
of a bulletin showing how the original plan may be elaborated. 































Over 25,000 years ago man first kindled fire. 
How carefully he treasured each ember! 


RIMITIVE MAN stretched a curtain of 

skins across the door of his cave. Thus was 
precious heat from this earliest man-made fire 
first confined for human comfort. 

From this crude and ancient attempt at 
heat conservation has grown the modern 
science of insulation. 

The coming of the industrial age has brought 
an ever-increasing need for the preservation 
of costly heat, in order that it may be har- 
nessed to do man’s will. 

For seventy-eight years Johns-Man- 
ville has kept pace with industry’s increas- 
ing demand for improvement, developing 


better and more efficient insulating materials. 


Today those materials and the methods 
perfected by Johns-Manville engineers and 
technicians save industry and homeowners ' 
hundreds of millions of dollars annually in 
heat alone. In stamping out this waste, these 
experts in heat conservation have contributed 
in no small way to America’s industrial prog- 
ress and to increased comfort in the home. 
Johns-Manville, 22 E. 40th St., New York City. 


~ Johns-Manville 
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from RFC advances) will float pr 
involving a total cost of $111,111 
The extent of the operations of 
| limited-profit housing agencies, of 
7 It cost $1,475 a year to ating ool benefit of {, ints, is 
b il hi f ffi ’ lubious in the light of PWA's exper 
| oil this pot of coffee! [ence with limited dividend projec 
lf Plenty of Takers 
: The response of public housing 
bodies to the 45°) grant is questi 
able Ther vas 1! scarcity OF (tab s 
|lwhen the federal government put up 
1100° of the cost of low-rent hi 
: developments Pending in PWA’'s h 
} hose applications for approximately 125 
’ projects that would cost at least 
" 1} $425,000,000 to build This porttolio 
: incl ides 43 projects tor whic PWA 
'? allotted $147,750,000 but did not get 
; enough cash from the 1935 Emergency 
t Relief Act to cover 
; How Tar these communitics \ ill 
push their low-rent projects wi 
of the admittedly high cost comes out 
lof their own pockets will be shown if 
the Wagner bill becomes law R 
senting the Admunistration’s intention 
, ; > } : } | 
Industry’s bare steam pipes alone waste ‘9 meee mag ee eee a og eos | 
millions of dollars annually through heat | Enabling legislation would be needed 
” losses, 90% of which Johns-Manville can save. whee. states to provide a “ 
yication of the ftcderal 1a s 
What luck for Old Tom, plant foreman! A run of bare ven um has given some impetus to the 
steam pipe ... and each noon it took him only a few l creation of public bodies vested with 
minutes to get his coffee pot boiling mernly. But one | broad authority to deal with housing 
day the line was covered with J-M Insulation. And the a public re sponsibility. . 
saving in heat amounted to $1,475.00 a year. ’ ; , 
This is only one case among thousands where Johns- Ten States in Line 
s Manville has stopped costly heat waste in industrial States which have enacted legislation 
plants. Today, because of the importance of economy establishing public housing bodies or 
in plant operation, proper insulation of every piece of empowering cities to set 
heated or refrigerated equipment ts a vital necessity. Is | th orities to ndertake housin y \ 
your plant thoroughly insulated? Write for a free inspece |ment include New York, Ohio, M 
n by a J-M Insulation Engineer. | gan, Illinois, Kent ky. South Caroli 
| New _ Jersey Maryland, District of 
| Columbia Delaware and West Vir- 
é . | pinia The charter provisions of Mil 
and! into hollow walls, this | Gaukee and Los Angeles authorize 
, rei commiussio! ( ndertal 
| gi) J-M man blows et ee 
| State bodies for regulating limited 
year-round Comfort |dividend housing corporations | 
| been created in Arkansas, California, 
Johns-Manville Home Insulation, Delaw are. I lorida, Illinois kK insas, 
blown into hollow walls of your Massachusetts, New Jersey, North Car 
house, or laid in thick “‘bats” be- olina. South Carolina, Ohio, and Vit 
tween attic floor joists, shuts out ginia Kentucky and California have 
winter cold, seals precious heat in. laws permitting corporations to obtain 
In winter it keeps your home loans from federal agencies to construct 
comfortably warm, yet saves up housing 
to 30% of your fuel bill. And in 
summer it keeps your rooms up to 
15° cooler. Thus, it not only pays $1.200 House 
for itself in fuel savings, but gives 
you year round home comfort you FHA turns out a plan to prove 
. never dreamed possible. cheap building possible; mass 
production not needed. 
Controls Heart, CoLp, SounD, MoTION A LIVABLE house can be built for a very 
‘i low price, says Federal Housing Ad- 
Protects against Fire, WEATHER, WEAR AA} | ministration, turning out a plan holdin, 
— the cost down to $1,200, exclusive of 
a APRIL 11, 1936 25 

















CJ 
HE’S SAVING 


25% TO 40% 
OF DRAFTING 
TIME 


FOR HIS LUCKY BOSS! 


Take a look into your drafting room 

Are the highly skilled draftsmen there 
still using old-fashioned, wasteful methods... 
still “juggling” with separate triangle, T-square, 
scale and protractor? Equip them with Bruning 
Drafters and they will do their work in 25°, to 
iD shorter time, with less fatigue and with 


more accurate drawing! 


The Bruning Drafter completely eliminates 
the use of triangle, T-square, scale and pro- 
tractor. It is a quality-built machine through- 
out —ineludes such important features as fully 
revolving protractor head, Dural metal or 
wooden scales, and ball bearings sealed in oil 
for lifetime service. Made in standard and civil 
engineer's models . . . used by leading firms 
throughout the country today. Investigate it 


for your business 


BRUNING 


— Leading the field today in Siuce 
sensitized papers, reproduction 189 7 
processes, drawing material and 

drafting room equipment. 


ay Bruning 
about the Brun 
ease me Sen. without obligation, 


saving facts. 


Componry 
Address 
City 


New York © Chicago ® Detroit ¢ Boston ® Newark ® St. Louis 


Pittsburgh © Los Angeles ® San Francisco * Milwaukee 


26 








lot This isn't a $5,000 house for 
$1,200. This is a shelter that will keep 
a family of four dry and warm. This 
is a house stripped of everything except 
the essentials, providing for the fun 
tions of living and proper sanitation 
Miles Colean and _ his 
FHA’'s technical division used no magic 
of any sort. There are no tricks in 
framing, no construction 
that the carpenter-builder is not familiar 
with, no materials that he can’t get in 
any small town. Furthermore, the low 
cost is not dependent upon mass pro- 


associates in 


methods of 


duction 


Four-Room House 


The rectangle, 
25/11”, built on a concrete slab founda 


house is a 21'8”x 
tion, including two bedrooms, a bath, 
living room combined with 
One bedroom will accommo 


and a 
kitchen 
date twin beds, the other a double bed 
There is one cross-bearing partition and 
room dimensions permit the use of 
standard lengths of lumber, eliminating 
waste in cutting. Windows are stock 
sizes. The exterior is designed in wood 
but the built of brick, 
cinder block, or stone available locally 

The house 1s Bulk storage 
| space is available under the roof. One 
| plumbing stack serves both kitchen and 


| 


house can be 





wired 


bathroom. The price includes bathroom 
fixtures, heater, hot water tank, range 
ind sink, but not refrigerator. The price 
assumes that water and sewag¢ disposal 
services have been carried to the lot 
Inclusion of well and septic tank will 


increase the cost 

A lot with a 50-front, serviced by 
utilities, will cost from $400 to $600, 
making the price, complete, something 
less than $2,000 The -cost increases, 
of course, with elaboration of the basic 
plan. The first step would be to sepa 
rate the Litchen from the living room 
| The next step, to add a bedroom A 
bulletin is being prepared by FHA, on 
| the prinicples of planning such a house, 
[that will show its gradual development 
up to a cost of $2,000 or $2,500. FHA 
does not intend to publish stock plans 
and will not compete either with archi 
tects or magazines that offer such service 


896,474. Visitors 


That's attendance at 
housing shows in II cities. 


FHA’s 
Big 


| floor sales and loan requests. 


BusINEss firms are taking advantage of 
the opportunity of displaying their wares 
at national housing shows, and they are 


| making many sales and lining up many 


prospects, the Federal Housing Ad- 
ministration reports 

Checking up on the attendance at the 
shows, which are being taken to every 
large city, FHA finds that Philadelphia 


leads. But not all of the shows have 





been reported on. One of these omitt 
is the New York show, which open 
in the week of Mar. 23 and has b 
playing to large crowds 

Until Philadelphia took the lead 
spot, with more than 200,000 visit 
Detroit The 127 exhibit 
at Philadelphia reported floor sales 
$363,000, and nearly six and a half 
lion dollars’ worth of applications 


was tops 


loans under the mutual mortgage syst 
and the FHA modernization credit f 
Private business prospects amount 
to around million—the or 
complaint being that the crowds 


another 


too large to permit easy sales demor 
tions on the floor 

For 11 shows tabulated so far (B 
more, Houston, Miami, Fort Wort 
Kansas City, Detroit, San Bernardi 
Philadelphia, Minncapo 
and Cincinnati), the attendance is 8 
i74, floor sales are $991,643 (inco 


Louisville 


plete), and applications for loans $ 
186,165. 

The shows are similar in setup: « 
hibitors are allotted a certain amount 
booth space, and FHA takes a larg 
centrally-situated spot for its infor: 
tion booth. “Talking towers” 
through the auditorium play musi 
repeat FHA messages, helping to k 


the milling crowds interested and 


scatter 


tertained 


Blades Cut Deep 


Gillette goes below a penny to 
meet competitors—and throws 
in a razor. 


CENTRALLY located stores of the Unit: 
Cigar Stores chain are featuring a co 
bination offer of a new gold-plated Gil 
lette razor and 50 blades at 49¢, an al 
time low for blades with a Gillett 
ancestry 

Sold as a product of Gillette, prone 
safety razor manufacturer, the blad 
appropriately carry the Pioncer brand 
but neither they, the wrapper, nor t! 
carton indicate a manufacturer's nam 

Ever since the Gillette razor was put 
on the market, the manufacturer has not 
mly tried to hold prices up, but ha 
fought tooth and nail to keep competi 
tors from edging in on the market 
Blade prices have been reduced only 
competitors have succeeded in winning 
patent suits or have found the anti-tr 
laws useful. 

Eighteen months ago, after some ad 
verse court decisions, Gillette bid for 
some of the low-priced blade trade with 
the ‘‘Probak Jr.” blade, at 25 for 59% 
These proved fairly good sellers but 
other manufacturers continued growing 

Now, with this rock-bottom offer ot 
a razor free with 50 blades, Gillette is 
invading the price cutters’ domain with 
their own tactics 

How much price can do to stimulate 
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blade sales was recently demonstrated 
by Mandel Brothers department store 
(Chicago), where blades regularly sold 

2¢ each were offered for a limited 
time in packages of 5O for 49¢. Sales 
for the sale period totaled over 3 mil 
lion blades, equal to the normal turn 
over for several months 


New Loud Speakers 


Scientists’ development of pow- 
erful magnets is likely to make 
big change in radio market. 


THERE'S news in radio loud speakers 
ll because scientists were not satisfied 
with leaving well enough alone and be 
gan playing around with new affinities 
in metals 

Back in the stone-age of radio, the 
1920's, loud speakers were merely apt 
adaptations of the telephone and had 
large limitations. They were all of the 
magnetic type and are now scen to have 
been utterly inadequate to reproduce the 
whole gamut of tones that voice, orches 
tra, band, and “‘sound effects’ launched 
into the ether. 

Then, in the late 1920's—radio’s 
bronze age”—came the electro-dynami 
loud speakers which were capable of 
handling a much greater volume of out 
put and did a fairly good job of deliv 
ering to listeners what was put into the 


mic rophone 


Then Came Refinements 


Since then, the advance of loud 
speaker design has been by refinement 
rather than by radical new departures 

However, those who had considered 
magnetic transmission without the usc 
of externally-introduced current the 
ideal method, were not content to let 
electro-magnetic speakers crowd them 
out. In the last few months a new type 
of loud speaker—the permanent mag 
ictic—has appeared, made possible by 
the use of new alloys with remarkable 
magnetic properties. Today insiders 
contend that it has a fair chance of cap- 
turing overnight a big market wherever 
loud-speaker reception means a drain on 
storage or dry batteries. This means 
farm and automobile loud-speakers. 

In several quarters permanent-mag- 
netic speakers are being launched. Gen- 
eral Electric has produced for them 
Alnico,” which is a new combination 
ot metals that retains its magnetic qual- 
ities for long periods and thus is 
idapted for their use. The Cinauda 
graph Corp. is showing ‘Nipermag,” 
another combination of metals having 
similar properties. Others are coming 
into the competition. Extensive explora- 
tions in this field, according to U. S$ 


f 
I 


Patent Office records, have been made 


by a Japanese, Tokushichi Mishima of 
Tokyo, who recently obtained seven 
separate patents on combinations of 
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When an Estate 


passes to 


the Heirs 


If you expect to leave r innerit e 
tate proceed YOU ch ia ; ty ihe 
tax problems involved 


YOU MAY HAlk OUR BOOKLET 
ON THIS SUBJECT 


THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA 
EDWARD D. DUFFIELD, PRESIDENT 


HOME OFFICE, NEWARK 


N 


J 











Empresses do it! Faster than any 
other steamship service to the Orient! Onier 
Yokohama in 10 days by the Direct 
Express Route on the Empress of Asia 
or Empress of Russia. Or, just 3 day: 
more by way of Honolulu on the 
Empress of Japan (largest liner on Class 
the Pacific) or Empress of Canada. 

Regular sailings from Vancouver © See YOUR OWN AGENT or Canad 
and Victoria in Canada’s Evergreen Pacific: New York, 344 Madison Av 
Jackson Blvd.: San 


Francisco, 152 Geary St. ; 38 othercities 


Playground. Orient fares include pas 
sage from and to Seattle. From Cali- 


"By Canadian Pacific Empresses”’ 


~ ---- ee 








fornia, mect an Empress at H 
t ports-of-call Yokoha Kot 
Nagasaki, Shanghai, Hong Kong, a 
Manila. Low all-year round-trit 

. exceptional First Class, or I 
Class that equals many st P I 
Also, inexpensive Thirt ici 


Ask about all-expense tour 


Chicago, 71 I 


Days to Japan! 


























Just Published 


By 
Burton Bigelow 


Consulting Sales Manager 


3 volumes, 600 pages, pocket size, 
illustrated, $4.00 
—276 instantly usable ideas 
for men who want to earn more by sell- 
ing more. 
—50 graphic blueprints, 
and exhibits, that crystallize 
sales thinking, planning, and methods. 


HERE 


real life 


diagrams, 


sales ideas—in 276 


ol tested 
examples of 


is @& mile 


vtual sales situations 


most of them giving the exact meuag ised by 
the prospect and by the salesman The three 
volumes cover Planning Sales, The Sales Story, 

i] Handling Objections and Closing in almost 
every type of selling to dealers obbers, busi 
ness men, and housewives in SO different lines 
of business Every principle is reduced to one 
or more wtual examples every generality is 
compressed into an actual sales incident; every 
point is illustrated with one or more sales situa- 
tions taken from actual experience. 


Would you like to know— 


—how to keep the sale nroving? 
—how to improve your approach strategcy? 
—how to size up prospects and separate them 


from the ‘suspects’? 


—where to proof material to help 
toughest prospect? 
build yourself into the pros- 
without trickery? 
demonstrations ? 

? 


dig up positive 


prove your case to the 


—how to quickly 
pect’s confidence 
pep up 
avoid “passing the buck 
last Minute postponements? 
ind many other sales-building pointers are 
strated in these 
today for a set of 


books to examine 


Ow to your 


—how to 
to ov 


—how reome 


high-spotted and graphically ith 


the 
read 


Send 
likable 


books coupon 


then ible, usable 


on approval 





McGRAW-HILL ON-APPROVAL COUPON 


MeGraw-Hill Book 
330 W. 42nd sSt., 
Bigelow's The Knack of Selling More 

for 10 days’ examination on ap Hy 
proval In 10 days I will 1 $4.00, ph 
few cents postage, or return tn 
(We pay postage on orders ac 
remittance.) 


Co., Ine. 
we Ge 
Send 
(8 vols.) 
ser is 
wks postpaid 
ompanied by 


Comsens BW.4-11 
Book ent on approval In U. S, and Canada only.) 




















tries.” 





magnet steel with such metals as nickel, 
aluminum, tungsten, cobalt, molybde- 
num, chromium, manganese, and vana- 
dium in varying proportions. 

This new angle to loud-speaker con- 
struction finds most of the manufac- 
turers highly excited but somewhat be- 


fogged. It’s the patent situation that 
causes the most worry Research de- 


partments of a few large concerns seem 
to have the jump on many would-be 


manufacturers. Among the advanta, 
claimed for the “permanent magr ; 
type of loud speaker are: drastic sin 
fication of design, reduction in curr 
requirements, reduction of the annoyi 
“hum,” material cut in service costs 


Enthusiasts point out also that 





is a wide field outside radio for 
new highly magnetic alloys—for 
stance, in the construction of met 


relays, and other electrical products 


Auto Industry Decentralizing 


Ford and General Motors lead in this movement, f 
which is intended partly to bind factory and farm to- 
gether, partly to avoid tie-ups through strikes. 


DECENTRALIZATION is the tendency in 
the automobile industry. Ford and Gen- 


| eral Motors in particular are turning in 


that direction, preferring it to the huge 
concentration of manufacture in two or 
three spots. But they are not doing 
it in the same way or for the same 
reasons. 

Henry Ford, long interested in bind- 
ing industry and the farm more closely 
together, started quietly some dozen 
years ago to build up along the Rouge 
and Huron rivers in southern Michigan 
a group of what is called “‘little indus- 


Numbering 15 at present, most of 
them are located within an hour’s ride 
of Detroit, and employ 10 to 400 work- 
men. They are set in rural surround 
ings, in some cases being built in old 
grist mills renovated and equipped with 
modern machinery. Dammed-up river 
water provides power for the turbines 
which run the machinery. 

Automotive parts are made in these 
small plants, which get their labor from 
neighboring villages and farms. The 
newest plant, at Hayden Mills, converts 
soy beans into meal and oil suitable for 
factory use. It is a working expression 
of Mr. Ford’s idea that the farm of the 
future may supply much of the raw ma- 
terial used by industry. 


Small But Efficient 


These small plants are just as efh- 
cient, in their way, as the Rouge plant 
with its tens of thousands of workmen. 
Wherever it is practicable they use con- 
veyors to move materials. All equip- 
ment is modern 

The plants are part of an elaborate 
scheme of decentralized mass produc- 
tion. One observer, in describing it, 
remarks that ‘the final assembly line, 
through improved roads and transporta- 
tion, simply reaches a few miles farther 
across modern paved highways into the 
rural areas.” 

Workmen are paid according to the 
same minimum standard applied in 
other Ford factories. They live in 


homes free from the overcrowding of 
the city. More than half have their 
own farms and gardens, alternating | 
tory work with farm and having “‘o: 
foot on the land and the other in 
dustry.” 

These plants show remarkably litt 
labor turnover, unusual contentment 
among workers, with consequent higher 
productive efficiency. 

Mr. Ford envisions the time when 
the troublesome surplus of farm 
will be used in factories 
terials, and when the production ot 
foodstuffs, with continued improvement 
in agricultural machinery and method 
will be secondary in volume to prod 
tion for the factory. The “little indus 
tries” thus represent to Mr. Ford as 
interesting and successful application ot 
an idea with far-reaching implications 


G.M. Spends $50,000,000 


General Motors in the past year has 
spent fifty million dollars in reorgan 


crops 


as raw ma 


izing, re adjusting, and expanding 
manufacturing facilities, the prograr 
being developed around a decentraliza 


tion of its primary manufacturing units 
It is now carrying on what it terms 
“primary manufacturing operations” in 


16 cities, secondary assembly operations 


in nine cities, and combined manufa 
turing and assembly Operations in six 
others. 


It has widened its operations at Mun 
cie, Ind., and Saginaw, Mich., and 
erected a new Chevrolet assembly plant 
at Baltimore. It is building new plants 
at Los Angeles for assembly of Buick, 
Oldsmobile, and Pontiac cars, and at 
Grand Rapids, Mich., for production of 
stampings and dies. It has reopened its 


manufacturing division at Syracuse, 
N. Y. 
Pres. Alfred P. Sloan, Jr., in his 


annual report this week, declared Gen 
eral Motors ‘‘believes that the soundest 
policy, both economically and socially, 
is to distribute the productivity of indus 
try among as many different communi 
ties as is practically possible, but always 
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providing that the fundamental objec- | 
tive toward which industry should move, 
the lowest possible cost of goods and | 
services, is not penalized thereby.” 
He said expansion can be carried out 
more soundly when it is spread er 
large number of cities; increased « 
and for housing and for other teal 
services which make up community life 
an be met more effectively. And when 
the time comes that industry must tem 
porarily draw in its activities because of 
less favorable economic conditions, ‘the 
burden can be better carried because 
of the greater number of communities 
mong which it is divided.” 
By dividing the production of prin- 
cipal parts among a number of plants 
within the corporation, each in a dif- 
ferent city, General Motors also gets 
more sources of supply. If a strike 
should cut off operations at one plant, 
car divisions can look to other plants to 
fill their requirements for materials. 
Other automobile companies are 
reaching out into new communities 
Chrysler, whose activities are centered at 
Detroit, recently bought and is putting | 
into operation a plant at Marysville, 
Mich. It has likewise started production 


in a2 new branch assembly plant at 
Fvarsville, Ind., and has enlarged activi- 
tics at its Pacific Coast factory at Los 


Angeles. Studebaker has begun manu- 
facturing in a new plant at Los Angeles. 


Safety Collision 
Automobile industry defends | 
present car design and puts on 
public officials the chief respon- 
sibility for accidents. 


While the national safety drive seeks 
omplete harmony between industry and | 
government, a human tendency toward 
buck-passing appears. State and fed 
ral officials (seeking as ever a single 
goat) incline to the theory that auto 
nobile manufacturers are principally 
to blame because they build fast cars 
Congress and legislatures have been 
asked to consider laws outlawing very 
fast cars or requiring gove rnors. 

The motor car industry (realizing the | 
dangers of a nationwide emotional | 
wave) is plugging earnestly foi co- | 
ordination of all safety activities. But 
a safety committee of the Automobile | 
Manufacturers Association protests that 
the primary responsibility for the acci- 
dent situation rests upon those public 
othcials directly concerned.” 

The statement is part of a reply sent 
on April 2 to Secretary of Commerce 
Roper in response to questions he raised | 
it the Accident Prevention Conference | 
in Washington last December. Both 
the A. M. A. and the parts and eq: 1ip- 
ent manufacturers gave reasons for 
Opposing any reduction in car speeds. 

The A. M. A. stated that a governor 


| 


| 
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MAIN OFFICE 
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Condensed Statement, March 31, 1936 





RESOURCES 


Cash on Hand, in Federal Reserve Bank, and 


Due from Banks and Bankers . 


$ 406,180,507 .34 











Bullion Abroad and in Transit 3,541,030.00 
U. S. Government Obligations 653,255,605.94 
Public Securities . . 55,484,395.19 
Stock of the Federal Reserve Bank 7,800,000.00 
Other Securities . . 24,400,574.73 
Loans and Bills Purchased 595,896,925.03 
Items in Transit with Foreign Branches 3,087,354.51 
Credits Granted on a 34,399,956.73 
Bank Buildings. . 13,480,670.39 
Other Real Estate ' 357,477.43 
Real Estate Bonds and Mortgages. 2,988,063 .28 
Accrued Interest and Accounts Receivable 11,761 ,008.08 
$1,812,633,568.65 
LIABILITIES 
Capital. . . $ 90,000,000.00 
Surplus Fund . . 170,000,000.00 
Undivided Profits. 7,317,042.28 
$ 267,317,042.28 
Dividend Payable April 1, 1936 2,700,000.00 
Foreign Funds Borrowed 164,813.00 


Miscellaneous Accounts Payable, Accrued 


Interest, Taxes, etc. . 
Acceptances 7 
Less: Own Acceptances 

Held for Investment 


$51,495,459.38 


11,955,990.77 


17,095,502.65 





34,399 ,956.73 


Liability as Endorser on Acceptances and 


Foreign Bills . 


Agreements to Repurchase Securities Sold 
$1,453,703 ,638.32 
34,580,968.55 


Deposits . . 
Outstanding Checks 


6,160,133.00 
1,651 ,026.00 





WILLIAM C,. POTTER, Chairman 


1,488,284 ,606.87 
$1,812,633,568.65 








W. PALEN CONWAY. President 


EUGENE W. STETSON, Vice-President 
DIRECTORS 


GEORGE G. ALLEN . Director, British- 
American Tobacco Company, Limited, 
and President, Duke Power Company 

W. PALEN CONWAY President 

CHARLES P.COOPER ._. Vice-President, 

American Telephone & Telegraph Company 

JOHN W. DAVIS . . . of Davis Polk Wardwell 


Gardiner & Reed 

HENRY W. de FOREST 
ARTHUR C. DORRANCE President, Campbell 
Soup Company 
EDWARD D. DUFFIELD . . President, 
The Prudential insurance Company of America 
CHARLES E. DUNLAP President, Berwind- 
White Coa! Mining Company 
LEWIS GAWTRY . President, 
The Bank for Savings in the City of New York 
ROBERT W. GOELET Rea! Estate 
PHILIP G. GOSSLER Chairman of the Board, 
Columbia Gas & Electric Corporation 


(Member Federal Deposit Insurance ¢ 


EUGENE G. GRACE 


President, 

Bethlehem Stee! Corporation 
of Brown Brothers 
Harriman & Co 


W. A. HARRIMAN 


JOHN A. HARTFORD President, The Great 
Atlantic & Pacific Tea Company 


DAVID F. HOUSTON President, The Mutual 
Life Insurance Company of New York 


CORNELIUS F. KELLEY President, 
Anaconda Copper Mining Co. 
THOMAS W. LAMONT of J. P. Morgan & Co. 


WILLIAM C. POTTER Chairman of the Board 
GEORGE E. ROOSEVELT . of Roosevelt & Son 
EUGENE W. STETSON Vice-President 
CORNELIUS VANDERBILT WHITNEY Banker 
GEORGE WHITNEY of J. P. Morgan & Co 


L. EDMUND ZACHER President, 
The Travelers Insurance Company 
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Hot -press room of American Brass Co. 


you cet MORE rrom 


MODINES 


THAN ANY OTHER 
UNIT HEATER 





More Modines have been sold than 


any other unit heater — because 
users get more from Modines at 
less cost. 

Modines not only heat faster; 


heat is more uniformly distributed 


and temperature more evenly 
maintained throughout the entire 


Modines give greater “*heat 


area. 

“7 . . 
throw without increased power 
requirements, because of the 


velocity generators, a feature 
exclusively Modine. 

Only a Modine can be hung di- 
rectly from the steam line without 
brackets, pipe rods or straps ...a 
patented feature. Thus it costs less, 
in time, labor, and material to in- 
stall a Modine than any other unit 
heater. 

These and other mechanical su- 
periorities of design and construc- 
tion, and the quality of material 
which Modine builds into that 
design, make Modines the best buy 
in unit heaters from the stand- 
point of installation, maintenance, 

appearance and per- 
Write for 
new free book. 


formance. 


MODINE 


UNIT HEATERS 


MODINE 
: MANUFACTURING CO. 
it 1220 - 17th Street 
sit RACINE, WIS. 





HEATING, COOLING AND AIR CONDITIONING FOR IN. 
DUSTRIAL, COMMERCIAL AND DOMESTIC APPLICATION 
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which cut speeds to 50 m.p.h. might 
even increase accidents. It explained 
that a car traveling at this rate, under 
the limitation, would have no 
power for passing others, thereby creat- 
ing dangerous Further 


reserve 


possibilities 


|'more, 90 of every 100 accidents occur 
at speeds below 50 
The A. M. A. urged among other 


safety reforms (a) a federal safety co 
ordinating agency, headed possibly by 
the Secretary of Commerce: (b) morc 
complete and rational accident figures 
(c) uniform trafhc (d) 
continued federal aid in planning in 
| tegrated highway systems; (c) develop 
|ment of more effective tests for physi- 
cal and psychological reactions 

Further argument has been provoked 
by a speech of Dean A. Fales, associate 
automotive engineering, 
Massachusetts Institute of Technology, 
before a New York safety conference 
last month. He charged that the “‘art 
and color boys” are the big men in the 
industry, that modern streamlining ts 
“merely stylizing He also criticized 
design of fast that deceived the 
driver as to speed and made it harder 
for him to cope with emergencies. Still 
|he thinks “it would be better to apply 
governors to drivers than to vehicles.” 


regulations 





profe ssor of 


cars 





Waste in Haste 


Cincinnati Yellow Cabs _ will 
stick to low maximum speeds; 
tests show fast driving costly. 


Is a saving of 33 seconds per mile worth 
a 33° loss in gasoline mileage? 
| Operating 200 Cincinnati, 
| many of them new seven-passenger jobs, 
the Yellow Cab Co. doesn't think so; 
with the cooperation local police 
authorities quietly making 
tests to determine the satest—as well as 
the most economical—running speeds 
Observers rode the test cabs; checked 
with stopwatches the total trip time, ac 
cumulation time, and the 
time consumed in shifting gears. A 
meter measured the gas consumed 
Trips of 4 to 74} miles made 
with orders to ‘‘step on ‘er,” then were 
repeated at 20- and 25-mile maximum 


cars in 


ot 


has been 


of waiting 


were 


speeds 

The “‘all out” runs averaged 68 stops 
for lights, signs, and trathc——against 49 
stops at the 25-mile-per-hour pace; re- 
quired 20% more shifting from low 
gear, 30% more shifting from second 


gear. Yet the average speeds varied lit- 
tle—31.8 against 23.7 miles per hour 


Gas mileage dropped, with faster driv- 
ing, from 14.5 to 11.1 miles per gallon 

With 440% of its business between 
Cincinnati's new Union Station and 
downtown hotels two miles away, Yel 
|low Cab concludes that lower operating 
| speeds add less than three minutes to 
the longest trips, will pay dividends not 








} 


Dut 


} 
4150 Il 


only in increased safety 
nificant increases in operating econo 
and decreases in cab maintenance 


Alky-Politico-Gas 
The Chemical Foundation and 
Petroleum Institute clash over 
use of alcohol for blending with 
petroleum motor fuels. 


Foundation and t! 
Institute | 


Chemical 
Petroleum 


THI 
American 


squared away at each other over 
alky-gas issue Basis of the clash 
desire of the foundation to capt 


new outlet for farm crops (by mixi 
alcohol with gasoline) and determir 
tion of the oil industry to contin 
motor fuel monopoly 

The fight was brought into the open 
when the Chemical Foundation put uj 
$200,000 for an anhydrous alcoho! 
plant at Atchison, Kan. (BIW—Ma 
‘36, p27) Furthermore, the foundati 
recently issued a pamphlet (patrioti 
hued in red, white, and blue) 
plugs hard for alky-gas. It contains 
argument for alleviation “of the p 
troleum shortage’’ by L. C. Snider and 
B. T. Brooks 

The A.P.I.'s industries committee 
countered with a charge that the Snid 
Brooks plea is “an almost exact repro 
duction” of a paper these two prepar 
for an American Chemical Society n 
ing last summer, but that 
portions were omitted. From the orig 
inal document the A.P.I. 


whi 


significant 


quotes a 


I 


sage not included in the foundatior 
rclease: 
Alcohol as a motor fuel is a 


tion of politics and subsidies, not 
economic question. The federal oil cor 


servation board has clearly shown t! 


; 


alcohol is not an economic substitute for 


gasoline except at price levels for gaso- 
line about times the refinery 
of gasoline during the last five years.” 


five cost 


Change of Heart 

The A.P.I. also charges that Mr 
Brooks ‘was not, prior becoming 
athiliated with the Chemical Foundation, 
greatly concerned about the future sup 


to 


ply of motor fuels.” 
Meanwhile, _ political 

the farmer brings alky-gas into greater 
prominence. Congressman Lea (¢ ali 
fornia) has introduced a bill proposing 
a federal commission to promote and 
develop “renewable sources of supply” 
for motor fuel. Alcohol blending with 
gasoline is in line with the sights. Ne 
braska has a law exempting, from the 
state gas tax, alcohol used in motor fuel 
blends. So far it has caused little ex 
citement. Similar bills are proposed for 
other corn states anxious to move surplus 
grain. Alcohol has long been used for 
blending in Europe, where gas prices 
are steep. 


solicitud¢ ror 
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The Farm as a Lab. | “WE MUST HAVE FIGURE SPEED” 


Do chemical research, develop | 





, | 
new products, Western farm 


lendiene axe unged. | 23 “Velvet Touch” Monroes 


Farm leaders of the 11 Mountain and| 
Pacific Coast states listened attentively | 
recently in Fresno, Calif., while repre- 
sentatives of industry and applied sci- 
nce, at a conference sponsored by the 
Farm Chemurgic Council and the Chem 
al Foundation, told them the solution 
f the farm problem lies not in limiting 
production but in developing, through 
their own research, new products from | 
waste materials that can find markets | 
in industry. | 

| 





Dangerous Security | 

F. T. Letchfield, vice-president of the | 
Wells Fargo Bank & Union Trust Co. | 
of San Francisco, declared that the root 
cause of the farmer's plight lies, para- 
doxically enough, in his fundamental 
security. The city dweller, he said, 
ould conceivably starve to death but 
any farmer worthy of the name will at 
least have food. Industry has had to| 
forge ahead or starve. The farmer, 
through all his troubles, “has eaten and 
kept warm, and therein lies his trouble.” 

Mr. Letchfield visualized America's 
farms as ‘representing a chemical man- 
facturing plant spread out over 400) 
million acres of fertile ground,” an un- 
explored area which farmers may oper- | 
ate for decades without exhausting its | 
possibilities. 

The speakers advocated this program 
(1) Encouragement of American farm-| 


rs to raise mecessary commodities now | HE men who operate these 
mported. (2) Search for new uses for 


Monroes tell us that they 
EXCESS ) > fs ll at . ' 
ess Crops the farmer cannot sell at! ore particularly struck by the 
profit. (3) Attempt to substitute | . ‘ : 
profitable crops for non-paying crops| Very short time it takes them 


ow being produced by debt-ridden| tg develop speed on the ma- 
farmers. 








chines. It’s a steady, day in, day 
out job that these Monroes are 


Urging farmers to use research lab- doing —a job that shows up both 
oratories already functioning, Dr. H. E ; 
Barnard, research director of the Farm| : 
Chemurgic Council, cited some of the| ity of this desk-size, portable 
brilliant advances” recently produced adding-calculator. 


by joint action of industry, agriculture . , 
and science: (1) Waste cotton is used The New York Edison Cp., 


experimentally to build superhighways| Inc. gives an interesting picture 
ind airport runways. (2) Tung oil, an| 
Asiatic commodity in paint, is now pro- | 
duced here. (3)California and Oregon | 


Research Shows Ways 


the sturdiness and the simplic- 


used in one bureau of the 


New York Edison Co., Inc. 





QUIETNESS OF MONROE OPERATION Is A GREAT ADVANTAGE IN THE 
RATE SERVICE BUREAU OF THE NEW YORK EDISON COMPANY, INC 


of Monroe versatility. “Velvet 
Touch” Monroes are at work on 
different kinds of figure prob- 
lems in twenty or more de- 
partments and bureaus. And 
everywhere they are turning out 
a maximum of correct answers 
per hour, per day, per month, 
and per year. Why not try a 
“Velvet Touch” Monroe on your 
own figures? No obligation. Just 
call the nearest Monroe branch, 


or write to the factory. 





may be developed as domestic sources 
of flax, linseed oil, and linen. (4) Ar-| 
tificial wool has been produced from| 
proteins in milk. (5) A powerful,| 
soil-penetrating fertilizer comes from 
phosphate and waste sugar. (6) A new 
salad oil can be obtained from avoca- 
dos (alligator pears). (7) Dahlia 
roots may soon rival beets as a source 
of sugar. (8) Idaho scientists believe 
essential oils can be derived from sage-| 
brush. (9) In Nevada, old Indian me- 
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This Electric Monroe (Model LA-6), 
takes less desk space thana letterhead. 
Portable, weighs less than 17 pounds 
Divides and multiplies automatically. 


Simple - Speedy - Rugged 


MONROE 


CALCULATING MACHINE COMPANY, INC. 
ORANGE, NEW JERSEY 
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WANTED 
a hidte ued, for 
* 


W5 want a word for the hun- 
dred-and-one ways we Hotel 
Clevelanders try to make your stay 
more comfortable. 


—For the genuine welcoming smile 
from managers, and their friendly 
help in arranging appointments 
‘for you, providing a parlor if you 
have a business meeting, showing 
in all transactions that this entire 
Hotel is managed for you. 


—For the profusion of flowers, the 
luxurious lounges, the extra crisp 
linen, the restful rooms, the atmos- 
phere everywhere that we're glad 
you’re here and we want you back. 


Service is a weak word for these 
attentions. Come and experience 
them—then you'll know what 
we mean. 


COME TO CLEVELAND 


—if you have anything to sell its 
vast plants making machine tools, 
paint and varnish, automobile 
parts, electrical apparatus, steel, 
oil products, textiles, or the 200 
other classifications into which its 
mighty industry is divided. Busi- 
ness is good here. Come and get 
your share. 

* Hotel Cleveland is 
connected by passage- 
way with Union Passen- 
ger Terminaland Termi- 
nal Garage. Rooms from 
$2.50 for one, $4 for two. 






CLEVELAND 


NAc be TELE 





dicinal remedies are being studied to 
rediscover drugs that farmers may prof- 
itably produce. (10) Southern Califor- 
nia soon may be the site of an American 


perfume industry using, especially, 
geraniums, gardenias, roses, and desert 
plants. 


There was one discordant note. The 
oil industry gave notice of opposition 
to any move of farmers to turn waste 
products into alcohol for use in a gaso- 
line-alcohol blend of motor fuel. 








After a statement by John E. Picket: 
editor of the Pacific Rural Press. +} 
“a 10% alcohol blend would give 
farmers more relief than anything Co: 
gress has ever done,”’ Dr. Ulric B. Br 
research supervisor of the Union © 
Co., warned that newly developed pr 
esses, enabling refineries to prod 
their own synthetic alcohol at a pri 
far below that of alcohol obtained fr 
farm products, would leave the farmer 
without a buyer. 


Canadian Newsprint Crisis 


Biggest industry north of the border is in conflict 


of the border. 


Canapa’s biggest business is the mak- 
ing of newsprint. The industry's big- 
gest customer is the United States— 
especially the Hearst newspapers (which 
take one of every five tons of news- 
print sold in the United States), and 
Scripps-Howard. 

At least three important Canadian 
newsprint companies are controlled in 
the United States, and stock of many 
of the other companies is held outside 
Canada. All of this accounts for the 
wide interest on both sides of the border 
in problems of the Canadian newsprint 
industry—particularly this spring, when 
critical developments come to a head. 

The Canadian newsprint business has 
been in the dumps since 1929. Prices 
declined steadily from a high of more 
than $112 a ton in 1920, but by 1929 
they had steadied at $62, and produc- 
tion exceeded 2.8 million tons. 

The depression played havoc with 
the business. Newsprint prices tobog- 
ganed from $62 to $40 in 1934, re- 
mained there in 1935, and pulled up 
uncertainly to $41 on 1936 contracts. 


Critical Weeks Ahead 


Production touched a low of 2 
million tons in 1932, made its biggest 
comeback in 1934, and touched a new 
peak last year. But not even this all- 
'time record is enough to cheer the 
industry. Mill-owners, stockholders, 
| workers, and referees in bankruptcy 
| for several mills believe that what hap- 
pens this spring will make or break the 
immediate future of the industry. 

Consumers—and stockholders in their 
businesses—simply think that now they 
have under control a situation which 15 
years ago looked as if it had them 
licked. 

The chief causes of the present crisis 
are: a contract-selling system by which 
the price accepted by one company de- 
termines the price for the whole indus- 
try; uneven Sasteation of production ; 
low price; financial distress of large 
units of the industry; and the ability of 








with its biggest customers—whe are publishers south 
Provincial governments intervene. 


large buyers to exert bargaining pres- 
sure. 

The crisis comes through the expira- 
tion this year of the long-term contracts 
of the biggest buyer, Hearst, who takes 
20% of the Canadian output. 

Hope of preventing price-cutting and 
consequent collapse of the industry lies 
in (1) a united front by all companies 
against the expected Hearst new-con 
tract bargaining method of offering in 
ducements for price-cutting, and (2) 
control by the provincial governments 
of Ontario and Quebec (the largest 
newsprint producers), where the indus 
try gets its pulp from crown timber 
concessions. 

No Promising Precedent 

The first plan is not likely to work 
In 10 years of distress, the industry has 
never succeeded in getting together 

The second is more promising. Qu« 
bec has already passed a law to increase 
the stumpage charges in cases of pric 
cutting contrary to the public interest 

The Ontario legislature has a similar 
measure now before it; this would in 
crease the stumpage charges as a pen 
alty in case of violation of government 
dictated conditions attaching to the pur 
chase by the Aldrich-Gafaell group of 
the Great Lakes Paper Co., and its re- 
organization under the name of Upper 
Lakes Pulp and Paper Co. 

The Aldrich-Gafaell group repre- 
sents 24 American publishers. The 
conditions are that the price structure 
shall not be disturbed, nor dividends 
paid till prices reach $45.30. 

The industry for the most part de- 
plores this government intervention, 
fearing a bad effect on its market rela- 
tions. American publishers have re- 
peatedly called the industry a trust. 
They are its best customers and, more, 
they are prepared to offer organized op- 
position to anything like the industrial 
solidarity which 15 years ago ran the 
price for newsprint above $100 a ton. 

Canadians claim they neither want 
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or need “high” prices. They know 
2 his would quickly stimulate the revival 
j { idle plants in the United States, and 


ve a big boost to the already growing 
wsprint industry in the South. 
Prices in the past three years, how- 
er, have been lower than at any time 
nce 1910, and the Canadians insist 
ey must be lifted if the industry is to 
saved. 

The industry has four large com- 
ynies in receivership: Abitibi, Price 
ros., Minnesgta & Ontario, and Great 





ikes Three other important com- 
nies are in default: Consolidated, 
Donnacona, and Lake St. John. These 
ven companies represent 50% of 
t ) Canada’s total rated capacity 
A weakness of the situation from 
; t industry's standpoint ts that threc 


of these seven are among the largest 
Canadian producers (the other being 


Sugar Prospects 


to be nothing in the way 





----—-- 


International Paper), and these three 


are also among the companies which 
lack orders to operate their mills at any 
where near capacity Any company with 


t 
a 100,000 ton production can set the 


price for the entire industry 
In default and lacking tonnage, these 
companies are especially vulnerable to 
bargaining from the biggest American 
in the 
a 20,000 ton order 


additional tonnage 


publishers. Leaders industry 
claim that in 1934, 
from Hearst and 
Scripps-Howard prevented an 
price rise for 1935, and the 


tract system kept this year’s rise to $1 


tor 
expecte | 


same con 


Many American publishers declare 
that rising demand ts going to boost 
prices next year and that the United 


States should turn to its own South for 
a larger part of its needs, and should 
to 
hold prices down to reasonable levels 


tap other possible foreign sources 


Sugar-Coated 


While helpful legislation may be blocked, there seems 


of good prices and strong 


demand—not even that rumored quota increase. 


domestic sugar trade is listening to 
music. Not only is refined sugar 
isting along at the highest price (5¢) 


since 1930, but Washington last week 


THE 





sweet 


rovided a couple of sugar-coated bills — 


won't be hard to take. First was] 
Sen. Pat Harrison’s (introduced at the | 
request of vacationing Sen. Costigan) | 
hich would shore up the Jones-Costi- | 
gan laws against the possibility of a| 
knock-down AAA received. 
Second was Sen. Vandenburg’s measure | 
hich seeks to throw open the domestic | 
arket to domestic producers, with off- | 


such as 


shore people getting only what is left | 
r the home folks have sold out 
Sadly enough, there may be too little | 
ne for Congress to get either bill 
rough to enactment If the legisla 
rs once get started on the tax meas- 
res, as they are scheduled to do soon, 
chance of muddling through a tech- 
al sugar measure will be pretty slight 


No Fight Over Bills 


The difference between the two bills 
is not rousing any bitterness. Harrison's 
ottends the domestic growers because it 
holds them down to a rough quarter of 

e United States market, but it also pro- 

les for bounties up to 4¢ per 100 lb 

ithout prejudicing possible privileges | 
nder the soil conservation laws, from 
which another §¢ might be derived. 

Vandenburg’s measure, on the other 
hand, allows no bounties, a fact which 

ish-hungry growers deplore, but it does | 
hrow off the quota yoke and sliows| 
. the domestics to raise all they please 
; ind sell it before insular possessions and | 
foreigners can touch the market 
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Actually, there isn’t much apprehen 
sion about reinforcing the Jones-Costigan 
principles. There has been no industry 
attack on the Jones-Costigan Act. Re 





cently there 
by 


possibile court campaign 


ficd down The sugar not AAA 
has been a little nervous ever sin 
AAA decision, and the present Ha 
bill is an outgrowth of tf ie { 
ness: nevertheless it is obvious to eve 
one concerned that the quota 
to our sugar problem has been 
workable | thermore, if it W 
for the iry fli Ss St ‘ 
sugar } Oo mon and 1 0 tof 
mass Of outside suva,§ CO ! tlo 
here over the t I] d ity at | 
le per lb. lower than now preva | 
Jones-Costigan Act is tl bulwark 
the entire industry against that thr 
New Technique Used 

The five-year top pr 
stalled in refined sugar circies 
cvidence of good humor in tl s 
processing trad¢ For « t 
were accom] lished by a tierent 
nique than us ally employed Ret 
last month abruptly ann 1 two 
advances without the usual warning 
riod, which meant they did their book 
ing after th f rat! t bet 
! is Is pcne ly ‘ \ ) 
sugvested that the ind y | t 
of any drastic legis! \ l 
near futur 

Rumor has been re ! i | 
head lately to s iggest th f ol 
200.000 to 400.000 ton m the 


KOPPERS AND THE Roofing INDUSTRY 


ree 
an 


2 


There are records of coal tar pitch roofs 





which have lasted for 20 to 40 years and 
even more on flat-deck buildings. 
Koppers is proud to produce a material 
which has established for itself such an 
enviable record of longevity and low 


maintenance costs. 


KOPPERS PRODUCTS CO. 
PITTSBURGH, PENNSYLVANIA 


2 Roof- 
3. Waterprooting 


1. Tarmac for Roads 
ing Materials. 
Materials 4. Bituminous Paints» 
5. Creosote for Wood Preserva- 


tion 6. Light Oile 7. Tar Acide 
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THE TIME IS RIGHT .... THE NEED IS EVIDENT . 


McGRAW-HILL 


McGRAW-HILL PUBLISHING COMPANY, 











Electrical Merchandising 








American Machinist Coal Age | 

Aviation Chemical & Metallurgical Engineering Electrical West 

Bus Transportation Construction Methods Electrical Wholesaling 

Business Week Electrical Contracting Electrical World F 
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12 major markets .... 


Serving all—yet belonging exclusively to none -— they 
constitute the ‘High Command” of Industry's Buying 


4 LMOST unnoticed, industry has evolved a By markets and by functional groups, McGraw 
new buying pattern bringing into focus Hill Publications are the direct route to eco 
* important functional buyers. nomical selling to business and industry.* 


Pir’ : , Simplify your sales and advertising problems 
Unlike industry buyers whose life work is de- Pk 
APRs : by calling in a McGraw-Hill representative 
voted to one industry, functional buyers are by ; 
a 3 ; first. He can bring you specific help in apply 
those specialists whose particular techniques eee Le 
' ing the mass production sales tool—business 
project through all industry. They are the 2 
re - , : paper advertising—to your business. 
specialists in Administration, Production and 


Maintenance, Product Design, Power Genera- 1936 is a buying year in the capital goods in- 
tion and Distribution. Inevitably, their counsel dustry. Why not take the first step toward 
: is sought. Logically, their recommendations bigger sales now? 

carry great weight in the selection of the a 





cils, provided you reach them with your sales 
messages through publications designed to 
serve their particular specialty. : 
j Business paper advertising moves right past the ley 
: harriers of reception rooms direct to men who 1 
huy for business and industry—sees them and 
‘ sees them often for about Ic. a call. 4A 


THE MONEY IS AVAILABLE, . - 


majority of products and services industry buys. 
If your products are sold broadly throughout 
industry, you will find the FIVE FUNC- P 
MWONAL SPECIALISTS = your professional 
ministers at court” in Industry's Buying Coun- 


SS 
S 


IPUBLICATIONS 


50 WEST 42nd STREET, NEW YORK, N. Y. 





L-lectronics Food Industries Product Engineering 
Engineering & Mining Journal Metal & Mineral Markets Radio Retailing 

Engineering News-Record Mill Supplies Textile World 

Factory Management & Maintenance’ Power Transit Journal 
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EXPERIENCED EXECUTIVE 


DESIRES LARCER- FIELD 
Age: 37; Education: 3 college degrees; 
formerly practicing attorney; Experi 
ence hnance, legal, production, per 
sonnel, mortgages and insurance. Box 
No. 226, Business Week, 520 North 
Michigan Ave., Chicago, Ill 








GET MORE BUSINESS 





— Use Post-Card Ads! — 
Now you can Uluatrate print and vidreas the 
ard ursei il peratior a simple tittle 
machine called the 
- 
ELLIOTT CARDVERTISER 
! . am furnishes the enny 
1 card you have 
buy or type to set. Bus 
‘ kinds Ketatler Ma 
“ esaler are rapid 
! results from 1 t 
rd messages ent to 
er and rospects. 
Cardvertiser models from 
$40 to $150 Write on 
business tationery and 
’ ards your 
THE ELLIOTT COMPANY 
15t Albany St Cambridge, Mass. 








For those who 
Chart the Course of Business 


A consolidated chart of business activity, 
from 1929 through 1945, has been prepared 
by Business Week's editors 
If you would like a 
the Editor, Business 
the chart to you 
BUSINESS WEEK 
$40 W. 42nd St, New York City 
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ROLLED 1400 TIMES 


to .0009 of an inch 
in thickness 


Weighed scales sensitive enough to 
register a pencil mark on a piece of paper! 
That's how Mallory prepares ductile tung- 


sten ribbon for filament lamps. 


on 


Exacting ? Yes! Yet no more so than other 
equally notable examples in which Mallory 
precision engineering and scientific produc- 
tion methods meet the exacting require- 
ments of many highly diversified industries, 


Put your individual product development 


problems up to Mallory. 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 
Cable Address—Pelmalio 


OT, 


ELECTRICAL, 
FIELDS 


M 


PARTS 
AUTOMOTIVE AND 





FOR RADIO, 
INDUSTRIAL 
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try s agercpat sUpAar quotas would be 
made betore long. Othcials of the sugar 
denied that 
but the 
implanted and the entire trade is ad 
justed to its inevitability 
Ordinarily a jump in_ the 


would b« looked upon asa sharply be if 


section have such an action 


was imminent, idea has been 


quotas 


ish development, since it would mean 
simply more selling pressure on the raw 
sugar market But have 
figured out than an increase will not be 


Supar cif les 





depressing just now and they are very 
blithe about the whole affair 
They think along these lines 


The present market tightness is due 
the that followed 
upon the year-end and upon some set 
tlement of the chaotic thinking that the 
AAA decision brought Importations 
three this 
amount 


to rush of demand 


in the first months of year 


were substantially above the ap 


portioned by quotas Beet sugar peopl 
are practically sold out and have been 
pulling in the limits of their 
Yet, despite all this market 


ing activity, there are many unplugged 


selling 


territorics 


holes and refiners have not accumulated 
stocks appreciably beyond the quantities 
needed to fill sales already in 
Furthermore, a increase in 
quotas would mean handing out to sev 


pro rata 


eral supply sources (such as domestic 
bect growers) a privilege they 
not be able to use until autumn, which 
would hardly result in depressing th 


would 


| current market 
still the 
sugar and ts eager to sell 


reservoir of 
Other of our 
whittled 


not in 


Cuba ts great 


island sources, however, have 
down their surpluses and ar 
clined to push sales, particularly since 
quotas make the market an assured onc 
Altogether, with the heavy summer con 
sumption season coming up, the 
thinks it can make a sweet thing 


business in the next few months 


sugar 
track 
of the 





Credit Middleman 


that 


consolidates charge accounts. 


Seattle uses retail bureau 


SEATTLE has a retail financing plan de 
signed to reduce waste and inethciency 
in Operating charge accounts 


Retail Service Bureau tissues to con 
|sumers, after imvestigation, a purchase 
card on which more than 1,000 retail 


establishments in Seattle have agreed to 


honor “‘charges."’ By cashing the met 
chant’'s sales invoices daily, R.S.B. in ef 
fect furnishes him with the capital 


needed in carrying on an open account 
business. It also takes over the costly 
job of granting credit, billing, mailing 
statements and collecting 

The consumer receives monthly 
bill all his charge 


onc 


itemized covering 





purchases. Payments are due R.S.B. the 
tenth of the following month On 
especially large purchases, customers are 


permitted to extend payment int 
next month Both merchants and 
holders pay i small scrvicc charge 


on a percentage of total monthly 
actions 

For instalment buyers R.S.B_ | 
special 
service there ts an extra charge 


ot R.S.B 1s Wi 


president and manager 


budget department For 


Organizer 
Huntley 
uate of the credit department otras 
tle furniture store Associated 
him Frederick E. Baker, vice 
dent; Henry Falo, secretary; Charles 
Huston ind He 
E. Schaeter, treasurer 


are 





assistant secretary 


>. . - ,? . > 
Packers’ Warning 
Call government control bill an 
other “entering wedge.” 
WHEN it became 
that the exceedingly 


Sto kyards bill 
Administration 


apparent last vw 





drastu ( tp} 


could not draw en 


support, leaders d 
advanced the but slightly less d: 
Murphy—Jones bill (S.3036, H.R. 8051) 


and slipped through a Senate vot 


approval, while 46 of the 96 ser 
were either absent or not lookin, 
be exact, by a vote of 32 to 18 N 


the Administration guns are train 
the House 


On the face of it the Murphy Jor 


bill affects only meat packers. How 
ever, its provisions are so far-reach 
that critics call it an entering wedge | 
government control over all kinds of 


business 

Those who have studied the mea 
say that, in effect, it would set up t 
Secretary of Agriculture as czar ot 
meat packing and stockyards indust 
They cite these outstanding provisior 

(1) Packers must register and | 
a bond if they wish to operate a liv 
(2) they must | 
of ti 


stock dressing plant 


reports covering such details 
business as the Secretary of Agricul 
may prescribe; (3) the Secretary 
manner and form in whi 


shall be kept a 


the information which such records s! 


dictate the 
accounts, records, ct 


disclose; (4) the government gets 
cess to all accounts, records, and men 
randa kept by a packing company; (5) 
where in the act the Secretar 
of Agriculture can only issue 
under the amendment 
now proposed he becomes a judge ana 
where he considers any act ‘unfair, ur 
justly discriminatory, or deceptive,’ m 
impose fines of from $500 to $10,000 
imprisonment for 6 months to 
years, or both 

In the packing industry, they are say 
ing that if this bill becomes law and 
sustained in the Supreme ( ourt, it would 
turn the into a government 
operation and sadly impair the status of 
»$0,000 stockholders 


present 
cease 


desist”’ orders, 


or 


business 
its 
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New Products 


New things, new designs, new 
packages, new manufacturing 
and marketing methods, 





— 
| In asking further information on 
new products or submitting data on 
newer ones, address Business Week's 
Chicago offices—520 N. Michigan Ave 





RREL-BIRMINGHAM Co.,_ IN« an 
neces a new self-contained 140-ton 
raulic press, designed for molding 
tric and rubber. Its cylinders are in 





il with the bottom crosshead, it has 
lated grids to lessen the transfer of! DRAWING... FINISH... BENDING... 


sure adjustmet 


sssure adjustment is made by contre!’ Get Every Quality Your Product Requires 

Ju-Wrip cream) whipper, especially with MA DE- FOR - YO UR - PR OD TC T 
ipted to soda-fountain or restaurant 

= is he a by Nu-Whip Sal ACM E SU PERSTRIP 


‘ ' 
orp., Which stresses the apphiance’s | 


nitary construction and etficient meth-| @ Does your product need draw- 
ing quality ? Doesit need finish... 
bending—countless other qual- 
ities? Whatever the need, Acme 
“Strip steel made for your prod- 

. ep of of well-kno lectric refrigera 
uct” is the reason why countless {7.20 fo gins 095" wehbectad Moma Gnnee 
manufacturers of scores of differ- stip, 5 temper, This is a difficult drow, with o 
»€ cular aifficul twist” given the pr 


Superstrip answers it exactly 
with strip steel made for the job. 

ent products have turned to Acme tions at the flange and on the bottom 
Superstrip. 

















From the standpoint of produc- 
tion, product, cost — Superstrip 
is the efficient answer. 





Even the method of packing 
Superstrip for shipment is dic- 
» * tated by your product and pro- 
duction needs. 





of operation. It uses cartridges to 


rate the cream, then whips it as| 7 . . - . 
eded when the lever handle is de-| let, “Batting’em Out” —telling of 


ressed, producing about a quart of | many products made better with 


Send today fora copy of the book- 











hipped cream from each half-pint of this strip steel. ACME STEEL COM- — 
juid cream PANY General Offices Chicago @ Note the flare at the end and the thread cut in 
’ ° ; the tube of this part of an automobile heater 


Branches and Sales Offices in Made from 9 x .095” cold rolled Acme Super- 
strip, 4 T. Made-for-the~-product Superstrip 


MILBURN Co. otfers a new paint gun 
< ps x . . eas 
Principal Cities. helped to make a better product, 


hich has a one-piece gun handle and 
ly, simple control of spray volume 
nd shape, and control valves set so that 
1 Starting the gun, air passes through 
st to clear the sprayhead, while in| 
topping the fluid is shut off first and 


t again clears the sprayhead 
oe HOT ROLLED + COLD ROLLED 








GALVANIZED + STAINLESS 





lt'FFREY Meo. Co. offers a new con- 
tant weight-feeder for continuously} ..............--------- 


-—K eee em me ee ee ee ee ee ee ee 


ding and weighing materials at ac-| | ACME STEEL COMPANY, 2828 Archer Avenue, Chicag 

rate rates. Its vibrating feeder is elec-| 1 Send me « copy of the booklet, “Batting ‘em Out.” 

, : se € i 

rically controlled by a balanced weigh-| | Name 

ng belt, it has a control panel where | Firm 

flasher lights show operating perform-| | 

ae ‘ | Street ' 

nce, and it is represented as accurate; ,; ! 
. ° Ci fot 

» within 1% plus or minus Sadisicautantatihan auaediaetadedeiteaedecmaeiomiaelocaen ulsul dcideabasenthialisammanehanaaibalananey : 
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Too Much Money 


THE money market has bec 


Survey of what's happening to interest rates shows 
bankers debating “surplus problem,” lending 


agencies in hot competition on prices and terms. 


n 


ior justifiable on the grounds of enabling 





n vi ) 
» long that the interest rate qu mass production and distribution. How 
ias become academic to big business. ever, few peopl like to see the mort 
Many concerns voluntarily neglect th gage period stretched too far. Auto- 
cheapest channels of borrow! Y mobile dealers are complaining about 
rcial paper and bankers’ acceptances, the finance mpanics offering the car 
f e—throwing what little bo buyer practically any amount of time 
ro y have to do to their bank h lemands It has become so easy to 
of regular cre sources : buy a new car, they say, that it 1s hard 
fa in order to keep lines oj for them t ll the used ones, which 
iinst some future time when borrov make the bigger merchandising problen 
ing may not be so easy More generally, conscientious peopl 
No so, however, with the s | bor- in the business of lending to the indi 
rower I isy money 1s a actical it vidual, and the welfare agencies look- 
ter to him. For the first time the littl ing after financial aftairs of the poor 
fellow is finding all kinds of competin ill dislike hi these people bom 
iwencies keenly bidding for his patro barded ith offers of free and easy 
ize on a price basis edit on all hands 
a Mor as nh is pract! ally without 
Ferms Are Relaxed ining power today—worthless, in a 
In fact, matters have already gon . It 1s i rplus iten 
beyond that to competition on terms as 1 placing the troubleso ommodt 
well as price Some ot the more far surpluses th perplexed 1 try and 
sighted credit authorities wt eri e early in tl lepression. 
orried about the liberality of ter A controversy rages now between 
ttered, notably on instalment sales f banking ts as to wl r or not ex 
incing Thet point is that loans { sses of lit s shouldn't b 
reasonable term, say up to 12 ynth lowed under like crops. J. P. Morgan 
for the purchase of suitable me & Co, partners are ins tl plentiful 
have barely been proved sound in ind cheap cr prerequisite to f ll 
ments recovery lwo inyons up from 23 
loday, even those who used to d Wall, at the Chase National Bank head 
lore this ‘mortgaging of future in urters, the opposite view is held and 
om have just about decided it ts pounded Winthrop W. Aldrich 


ORDERS MIXED 
und economically. and at the same time 
these embodied in the Wheeler-Crosser bill. -o which shall it be? 


tron 
week, 
Central; J. J. Pelley. president of Association of 





at 
Railroads can’t obey the mandate of Congress to operate efficiently 


comply with employment regulations such as 
? That was the ques- 
Committee this 
left}: L. A. Downs, president of HIlinois 


American Railroads; R. V. Fletcher, 


Interstate by railroad executives 


present 


to the House 


Some of those 


put Commerce 


were (from 


counsel for the association; C. R. Gray, president of Union Pacific. 


38 


chairman of the Chase board, is 
that Federal Reserve 


jump reserve requirements so as to 


the author 


Dp 
up emoeenes on deposit to the cre 
member banks. That would curta 
lending power of the | 
probably effect no immediate stit 
of rates, but prepare the way for | 


unused 


4 


1an< 


the threat of 


rates when more borowing den 
peared, ar 
inflation 
Frequently there are instances 
loans yield nothing 


) 
i 


d reduce 


Occasionally 
ernment obligations of early 
have 1egative yield; that 


less from 


al 


is. tl 


chaser gets back inter 


redemption price than he patd 
} 


he pays that price to gct in on ¢t 
change offer the Treasury makes fi 
security at maturity The Tre 

tom is to allow a little profit on s 
scription rights of that kind 


Other Factors in Interest 


There ire pe tliar conditions to 
tically every transaction hict 
it difficult to find one wher 
rate is nothing but the pr 
money Perhaps the nearest thit 
true interest is the rate on Treasury 
he risk is negligible. Expenses of 
dling the paper 1s minimized be 
goes in big chunks to big instit 
for which the only trouble is a 
mum of bookkeeping 

On that type of loan, running t 
days, rates averaged 1.83% in tl ni 
moratoria month of March, 1933. 7 
day bills running three times as lor 
273 days, yield around 0.109% on 
annual basis. 

Rates on other types of loans s 


upward from that level as risk, need tf 


investigation, collection expenses 

duration increas and = liquidity 

creases 

Counter Loans Steady 
Over-the-counter bank loans, « 

which rates are least elastic as far 


business credit is concerned, are neve 
theless available at to 3 in Ne 
York City, at to 4% im princip 
Eastern and Northern cities, and at 


¢ f 
- f ¢ 


¢ 


4 ( 


; 


to 5€¢ in Southern and Western citics 
In 1929, 6¢@ ruled in practically 
centers. 

Trade credit and real estate mort 
gages are in a different category. Inte: 
est on trade credit, expressed as a d 


count to encourage prompt payment I 
invoices, is fixed by custom 
by the careful 


recognized as 


It is avoid 
man 
an interest charge | 


business an 1 


careless 
Mortgage have come 

Government loan agencies cut t 
traditional 60 ftarm mortgage 
iG an emergency relief 
Home loan agencies haven't 
much to rates (they work generally o1 
a 5% interest plus about 1% for ser 
But th 


} 
rates 10M 
some 


; 


rates 
mec 
] 


a 


as sul 


one 


ice and other considerations) 
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Odes have helped to popularize the 
nger term mortgage which effects defi 
te savings through elimination of fr 
1 commiussions 


ent renewal charges an 
(hey claim to have knocked 1% to 2¢ 
ff the rates in high interest areas 
Private mortgage lenders, particularly 
companies and building and 
are introducing differ 


nsurance 
aan associations, 
rates for different risk classifications 


mortgages But there is not much 
eway for big ts Mortgages arc 
turally non-liquid and run for long 


ms. In a real 


uninviting to capital, and during 


estate depression the 
SK IS 
hooms, the demand for mortgage money 
A number of insurance 
eliminating all charges 
1d commissions, items which ran actual 


keeps rates up 


ympanies are 


oney costs up in the past 


Auto Financing Cut 


Biggest quotable reduction on loans 


to the individual have been made by} 


itomobile finance companies. The so- 
illed “6% plan and “35% per month 
plan,” work out to an equivalent of 
bout 12% on an annual interest basis 
But that compares with 15% to 40% 
few years back. 
( ost of the 
tting those rates Sales finance com 
nies can get in the open market for 
ttle or nothing more money than they 
usc, but charge borrowers 
nough to maintain elaborate investi 
tion and collection organizations. 
Small loans (usually on chattel se- 
ity), personal loans (on two-name 


must 


per), and pawnshop loans (on 
edged property) bear even less rela 
mm to the money market. Agencies 


iking them operate on their own capi 
primarily. Their loans are small 

nd operations are expensive. 
Nevertheless some of the small loan 
ompanies charge well under the legal 
aximum Household Finance 
one of the two big ones, is cam- 
agning with the Russell Sage Founda- 
tion for downward revision of this legal 

rate in several state legislatures 


rates 


Some Rates Reduced 

Some of the personal loan companies 
otter a discount rate of 44% on col 
lateral loans, the equivalent of roughly 
“¢ on a straight interest basis. Dis- 
ount rates On co-signer notes stick 
round 6% to 8% (or a 12% or 16% 
guivalent) but im many cases ‘‘extras”’ 
ave been lopped off 

Probably the cheapest interest rates 
in the world, all things considered, are | 
those of that giant New York pawn- 
broker, The Provident Loan Society. A 
emi-philanthropic organization doing 
ibout half the pawnbroking in New} 
York City, it charges only 1% per 
month on the actual amount loaned up 
to $300, 3% for amounts over that fig- 
ire. That is from one-third to one-half 
the rate permitted by law. i 
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money is a small part in 


. 
ene 


=) NOW IS THE TIME TO GET AN 


TIONING 
URVEY 


. 
wide os . 
> « 
- a ae 
ac, 
“he 
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CALL THE @ DEALER 


HERE is a General Electric 
dealer in your city who is thor- 
oughly experienced in all types of air 
conditioning installations. Consult 
with him. He will make an air con- 
ditioning survey for you, without 
cost or obligation, and will submit 
an economically engineered propo- 
sal covering the type of installation 
best suited to your requirements. 
But—don’t wait too Jong! Get 
the facts and figures now. This is 
going to be a busy season for G-E 
Air Conditioning dealers. 

You'll find that G-E Air Condi 
tioning equipment is remarkably 
efficient. It uses less power and 
water—saves you money right from 
the start! It requires less main- 
tenance. It lasts longer. 


Why? Because—research keeps 
G-E years ahead. Anything bearing 
the G-E monogram must be “‘tops” 
—out in front—or General Electric 
would not stamp that symbol on it. 

For up-to-the-minute informa- 
tion on air conditioning—either for 
home or commercial use—get in 
touch with the local G-E Air Con- 
ditioning Dealer, or write for free, 
informative booklet. 
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ANY 
| GENERAL ELECTRIC COMI 
Air Conditioning Dept., D 7 
Bloomfie!c New Jerse 
; he , g 
Please send me, witl one Ore 
the latest box Klet on G-E Air Cond 
Nan 
| Street Address 
City and State 





GENERAL @ ELECTRIC 
AIR CONDITIONING 
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{dcertssoment 


TEMPERATURE 


Modern Developments in its Control 


Ham 


reducing pollution on all streams of th 
Ohio River drainage basis 

This program would continue th 
control of stream pollution in the hand 
of the states and not centralize it und 


federal authority as in the Loner 


| ‘ 
| Cl san Streams 
Senate committee makes little 
progress on pollution problem. 





STREAM pollution apparently goes too 








ant after-life of any of us. At least his 
‘rature is Sylphon Regulated at 
turn, from de-|} 


hairing, to cleaning, 





| hy me 


ghl chanized with Sylphon Tem- 
perature Regulation. Bulletin GW20 


| és 





The pig probably has the most pleas- | 


pr 
treedom from spoilage, have packers so | 








| deep for the Senate. Sen. Hattie Cara- 
|way'’s subcommittee listened for four 
days to statements on the Lonergan bills 


tightening federal control of this prob 


(Ding) Darling and representatives of 
the Audubon Society, the Izaak Walton 
| League, and the American Forestry As 


bill. Outside experts oppose handi 
ping the states in dealing with pollut 
believing it would be ineffectiv 


costly. The Barkley measures and a si 


to chilling, to smoking, to cooking, to 

rendering, to storing. Not for the com-| | lem. That ended the hearings and prob- ilar bill introduced by Senator Co; 

tort of the pig — but, rather, for the | ably action by this Congress would have federal officials assist 
ofit that results from uniform quality, Speaking for the measures were J. N. states 


Stress was laid on the need for 
researc h by 


states and the federal 
ernment, including a study 


o! 


'Sweat sociation. Against them were repre- for handling waste, interstat 
| Whee -senmsiiews ee 2 sentatives of the National Association and creation of regional sanitar 
Imen sweat out toxins in therapeutic | of Manufacturers, the National Bitumi- tricts through state action. Chief ol 
baths and boxes—Sylphon Controls reg-| | 2©US Coal Association, Southern States tion to state control is that in many 
ulate temperatures of steam rooms and| | Industrial Council, Connecticut Manu- those states which now ha 
cabinets—Sylphon Thermostatic Water| | facturers’ Association, Alabama Mining against pollution, conditions are as | 
Mixers provide uniform water temper- Association, American Mining Associa- as in those without such laws 
renin continuous flowing baths and] | tion, Pennsylvania Chamber of Com The most serious industrial 
| showers. Bulletins GW20 and GW40, merce, Tanners Council of America, according to the authorities, came f1 
| Shades —¢ | | Midland Oil and Gas Association, Asso- the oil, distilling, brew ing, tanni 
- ciation of Chemical Manufacturers, and paper, textile, dairy, laundry int 
the Paper and Pulp Manufacturers rayon, chemical, sugar and g 
tries 
What Cleanup Costs 
Two financial experts, Drs. C. J 





. . to bring more at market. 


simple, flexible, easily applied, provide 
uniform temperatures for uniform d 
penetration. Result—less waste, fewer 
seconds, more profit, Bulletin GW20. 


Reach ; 


A control that is instantly dial-ad- 


it to such services as batch processing, 
cooking, drying, washing, dyeing opera 
tions. Bulletin GW20. 


~ 
- <*> 


300,000,000 Flexings 
Not another war debt. Just the num- 
ber of times a Sylphon Bellows has been 
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Veltz and E. E. Butterfield, testified on 
the financial costs of the proposed legis 
lation, which one of them put at $850 

000.000 and the other at $500,000,000 
Both figures were exclusive of the costs 
of handling trades wastes, which would 


|}run the figures up, some estimates de- 


clare, as high as four or five billion dol- 





ready to point out the value of clean 
streams in terms of fish and wildfowl. 

Business representatives raised strong 
objections to the particular measures 








proposed, urged continuation of state 
control with cooperation by army engi- 


put the cart before the horse, that what 
is needed first is accurate information 
from responsible authority as to how 
reclamation can be accomplished at a 
reasonable cost. 


Cincinnati Wants Bureaus 


tion with the states. Authority is also 
asked for the creating of an ‘Ohio Val 
ley Drainage Commission” to assist in 


Canned Wine Debate 
Part of industry says idea is sac- 
rilege; California 
ports all problems solved. 


winery re- 


CALIFORNIA'S wine industry is 


into two camps on the subyect 


In perfectly matching the illusive lars. As an oftset, the present cost ol keting its proauct in cans 

1ades which the mode decrees in ho- treating polluted water by the chlorina- Elders of the industry, to whon 
siery, fabrics—dyemen rate tempera-| | tion process so as to make it drinkable, traditions of the art are of th 
ture regulation paramount. Sylphon is said to be between two and three importance, regard the idea as 
Controls are preferred because they are billions. And there are plenty of people short of a sacrilege. The bottle 


point out, is a part of the charn 
wine, and without it the product w 
But anot 


nm ty? 
ron 


lose much of its attraction 
group believes there are added 
ahead in canned 
quick success of canned beer as proof 


wine, points to 


justed over a 100° range, is big news to] | neers. James A. Emery, speaking for that the public will take to it, expects 
the man turning out a variety of tem the National Association of Manufac- it will open new markets, increase con 
perature-conscious products. Sylphon] | turers, declared that, while pollution sumption in the home (an important 
makes it. Industry is rapidly applying} | has no friends, the pending measures objective in the wine industry's current 


promotion efforts) 
With speculations and rumors kee} 


major can manufacturers insist that, 

though experiments are in progress to 
develop a type of can that will bring 
wine to consumers’ tables unspoiled and 


compressed and expanded without no- Meanwhile, Sen. Barkley of Kentucky with qualities intact, no satisfactory) 

Ceemmte Satigue. : ue yr metal | and Rep. Hallister of Cincinnati have container has been found 

es the heart of all Sylphon introduced a set of bills prepared by Meanwhile, a mystery of the first 
Regulators is used in In- he ¢ ae Fah edi m ett ler | Piping. sams ae ier dang 
numerable products, from the mcimnnatt amber of ommerce order has arisen to puzzie the “ae 

the thermostat in your re- By these measures a division of Stream dustry, with incorporation of the EIk 
frigerator, to the gas pump Pollution Control would be created un- Grove Winery (Elk Grove, Calif.) 

in your car. BulletinGW121. der the Public Health Service, to work which announces that a satisfactory can 
Whatever your temperature control problem, write| |under the guidance of the Chief of has been developed and that, in two 

| ow your setterbead for belptul, expert advice.) | Engineers, U. S. Army, and in coopera- months or so, canned wine will be an 


accomplished fact, and on the market 
Beyond that statement, officials of the 
company will not go. A suitable can 
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has been found, they insist, negotiations | HO T CH 0 SE 
for patents are und ler way, and equip- | W 0 0 


nent will be in installed in the winery 


within six weeks. Whether cans arte be 
sade by the winery or purchased from 
, separate can manufacturing company, ai 
| 


Elk Grove officials will not say 

Therefore the burning question in th 
industry is: “Has Elk Grove got 
thing?” The Wine Institute maintains | 
n impartial position, is loath to discuss 


FOR YOUR BUSINESS PROPERTY 


the subject 


Beer Bottle Rebuttal 


Glass Container Association | 
opens up on the invading beer | 
ean in advertising columns. 





rHE bottle industry has unleashed its 
ng-expected campaign against the in- 
ding beer can. On Apr. 4 the Glass 
yntainer Association released a bulle 


n ¢ illing attention to its advertisements 
Collies Time, and Mr. Hearst's 
imerican Weekly [he bottle makers 


mecting the costs cooperatively 








The association urges brewers to dis 
tribute poster-reproductions of t 
: i 
evican Weekly ad It shows thre 
ghteous beer bottles (‘‘steinic,” ‘stand 
rd,”" stubby”) driving out of the pic- 
e three black-gowned harpies labeled 
inge in taste,” dowdincs, “chang 
odor.” Bold, black ah at the to; 
yuts that “Beer is better in bottles 
Can manufacturers have sis ghted their ; if 
ertising at consumers, strategy being} fife, why upkeep costs are so small. Let | Com pict 141 ef ; 
orce brewers (traditionally conserva-| explain why Cyclone H column posts are the tells fa 's von ol S Renew « os 
ve) to switch to tins. The bottle ad-| strongest known for weight—why Cyclone’s fence. steel picket fence, and 1 ot 
! net hoe f hanging gates prevents saggi . > new ’ ‘ , 
rtisements are also aimed at consum-| ! 1 of hang 5 es P ts sagging. Book shows how to have fence gates 
: 1" Let him tell vou all about Cyclone’s 12M don't drag. fence rails that won't | 
ers, but supporting attacks shrewdly . 
' ’ é 1 Gl , ? | galvanizing. hot weather, fence post foundations that 
ide the brewers. 1e Glas on- , ; ; ! : 6 ’ ¥ 
e the ewers. € Glass Let him explain how Cyclone chain link will not be weakened by frost Nor atte 
uiner Association 1s sending Out 4] fence is installed bv men trained and directed whether you are thinking of b sate ga 
Comparative Analysis of Bottled and | by the Cyclone Fence Compa: fence ae or later, no at prone ts , 
’ 3 run a factory or a railroad vare« need a ft 
inned Beers _ prepares i by Schwarz Our factory trained engineer will help solve feet of fence or ten miles of it-—vou need t! 
Laboratories (New York brewery tech- your fence problems and will give you an valuable book. Send for your free copy tod 
nicl i curate esti t if costs. The $s no « 
nicians). This material first appeared ~~ ye an eo ere ismocharge = ot oxg Fexce Co. General Offices: Waukesan 1 
1 the American Brewer, a Schwarz pub- | '0® Ms service. as ri nctnal (iti 
} oe Branches in Principal Cities 
ition. Remember —( yclone 4s not a type of fence I 
but fence made exclusively by the Cyclone Pacific Coast Division: 
Costs. Chemistry Convince Fence Company. Be sure your fence has the Standard Fence Company 
. Cyclone trade-mark. It is your guarantee of — GeneralOffices:Oakland, Calif. 
he pamphlet is a hammering attack quality. Remember, too, that Cyclone makes Erport D — eer 
on canned beer. Its arguments are ex-| a fence for every purpose. Rieck Peadiacie Combane, Mew Cah ~-j 
q 
cted to carry great weight with brew- ------------ eee 
nasters who have known the Schwarz! Cyctone Fence Co., Dept. 243, Waukegan, Il . 
; 7 re ~~ ? 1 i 1 o yl 4 a) “oT nae “1 r } ’ 
Laboratories since long before prohibi- | | Please mail me, without obligation, a copy of “Fence —How to Choose It —How to Use It 
tion. In addition to the chemical sup- Va 
port of bottled beer, there are cost | ”" | 
nalyses which seek to convince both | as | 
nsumer and producer that bottled beer | | City State | 
sts less than beer in cans “which are} | a ee fencing: J Residence; () Estate; M enone Property School; | 
, a , a ound, auancccnonchesassuarensssveneeusssmesesspusmnasscees 0 . 
waste after their first and only trip.” | | wh re 


Can makers have not yet intimated 
what measures they intend to employ in 

ittal. There is some talk of yelling 
foul” at the content of the bottle pres- 
ntations. In that case the bottle mak- 
ers could be expected to retort, “Well, 
you started it.” All in all, the next 


move seems to be up to can researchers U N l T E D S TA T E S S T E E L 


i ind copy-writers 
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MOUNT HOLYOKE COLLEGE 





CENTRAL 


HEATING 


GENTAAL HEAT CONTROLS. 
17 GOLLEGE BUILOINGS 


Webster Moderator System at | 
Mount Holyoke First Large 
Installation of Its Kind 


CONTROL 





South Hadley, Ma In 1934, Mount 
Holyoke College completed an extensive 
modernization of steam using facilities, in- 
cluding a Webster Moderator System for 
central heat control of 22 existing building 
of various age and equipment, many one 
pipe, some two-pipe and two hot water 
installations, 











Industrial Expansion in Canada 


a 


Number of New Plant 








“Control-by-the-Weather” is provided by 


automatic Outdoor Thermostats, supple- | 
mented by a central control (illustrated 
above) including ‘a) lights to indicate | 


functioning of control valves and accumu- 
ation of water in key radiators, (b) 
witches for remote shut-off, (c) Variators 
to increase or decrease steam delivery to 
any zone. This central control eliminates 
“cruising’’ of the campus by the operating 
force and permits observance of a definite 
operating schedule for each building. 

A test demonstrated that the control sys- 
tem provides adequate facilities for effect- 
ing a 25 per cent reduction in heating 
expense Further experience during 1935- 
36 has proved the value of the Webster 
Moderator System in effecting minimum 
steam consumption with minimum operat- 
ing force and adequate heating. 

While Webster Moderator Control has 
been employed for smaller groups of build- 
ings, this is the first large installation of 
its kind. It has been inspected and com- 
mented on by many leading engineers and 
operator Results warrant the prediction 
that coordinated central control of the 
heating of large institutional groups will 
rapidly supplant past methods of unco- 
ordinated control of separate buildings. 

The control contract was executed by 
Warren Webster & Con pany, under the di- 
rection of Clyde W. Colby and the office of 
Hollis French, associated consulting engi- 
neers for the college authorities Fred T 
Ley & Co., Inc., was the general contractor, 


Steam fitting was done by Holyoke Valve 
and Hydrant Company, prominent Massa- 
chusetts heating contractors. 


The installation was described recently 
in HIBATING AND VENTILATING, leading tech 
nical publication, in an article entitled 
“Economy of Unique Control System 
Demonstrated at Mt Holyoke College 


Plant.”” Reprints of this informative articl 
will be furnished gladly to anyone inter- 
ested in further details 





WARREN WEBSTER & CO., Camden, N. J. 
Pioneers of the Vacuum System of Steam Heating 
Branches in 60 principal U.S. Cities—Estab. 1888 





Dominion in the largest numbers last 
year, followed closely by machinery pro 
ducers, textile manufacturers, and chem- 
ical companies. 

A total of 272 branches of United 
States manufacturing companies are re- 
ported by the Dominion Bureau of Sta- 
tistics as having been established in 
Canada since Aug. 15, 1930, but the 
report was made before 1935 records 
were complete. Only part of this total 
remained in operation, however, for 200 
branch plants of various nationalities 
have closed since 1933. The rush of 
United States branches reached a peak 
following the tariff increases of 1930-31. 
Some have closed since the reciprocity 
treaty came into force last January. 

Of the 272 United States branches 
established since 1930, 23 manufactured 
vegetable products, 8 animal products, 
20 textiles, 25 wood and paper products, 


1935 1934 1933 
Country of Origin | 
Canada M 78 7¢ 
United States 31 50 
Great Britain ] 3 ( 
Other Countries j j | 
Products 
Automotive Parts 7 3 5 | 
Electrical 6 ll 1 
Foodstuffs il 20 il 
Machinery, Metal Products + 14 i2 . 
Chemicals, Drugs ) 24 
Wood Products ] i 11 
Textiles 29 18 17 | 
Leather .. 2 5 14 | 
Miscellaneous 58 56 41 
| *Not segregated | 
° . « 73 iron products, 33 non-ferrous 
Branching to Canada produc a 10 non-metallic mineral 
Food manufacturers lead Amer- ©} Chemicals, and 17 miscellane 
ican concerns opening up in Pg 
ahs * The Department of Commer: 
the Dominion. Tariff has made ,., t 
Washington has released no « 
some changes. information on the movement ot 
OrTawa (Business Week Bureau)-— plants abroad for more than fiv 
Thirty-six manufacturers in the United A study is now evidently und 
States built branch plants in Canada in which may be ready this year. 
1935, or established companies there to Canada for a long time has attr 
produce their products. In addition, 13 more American industrial emigrants t 
| companies arranged for the manufacture any other country. That the mov« 
of their products by existing Canadian inc reased in 1935 for the first tin 
companies. several years is significant. In a g 
A dozen of the companies which ex- way it is probably indicative of the 
panded in the Dominion had head- eral trend of foreign branch plant 
quarters in New York state, four in velopment. But tariff peculiarities 
Illinois. dividual countries fluctuate too 
to draw the conclusion that our ex; 
Ontario Most Popular sion in all countries in the last 
Ontario, southernmost of the Cana- years will have followed exactly 
'dian provinces, attra ted the largest same trend as in Canada 
number of immigrating industries, with 
Quebec second. Toronto easily had the 
’ , > . . 
edge over Montreal, though both cities Dominion Credit 
were popular centers. 
Food manufacturers rushed up to the While Alberta plans force: 


conversion, investors watch de- 


velopments in other province-. 


OrTTawa (Business Week Bureau) 
the week since the Alberta governme: 
failed to meet its bond maturity obli; 
tions on $3,200,000 of outstanding 
debtedness, nothing has happened 
outline definitely the future of finan 
in that province or in the three ot! 
western provinces which borrowed fro: 
the central government to meet matu: 
ing obligations during the depressior 
What is most significant in the ey 
of Dominion financial leaders is t! 
fact that this first record of default 
a Dominion province failed to weaker 
federal government obligations either 
home or abroad, that the federal gov 
ernment’s financial stand is, in fact 
strengthened by its refusal to cons! 
further lending to distressed provin 


} 
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without reserving the right to supervise 
their finances 

Alberta has a total debt of $160,000, 
000. Most of it carries interest of about 
6! The present Social Credit govern 


Ce 





ment declares that this rate ts too high 
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A | Our Checks 
are easier to accept 


Doling out 





























nd has introduced a bill into the pro WI 4 Eur 
here Asia meets the crossroacs 
vinaial legislature to force conversion at odie eal Me I ni anand money to parents who must be 
: - } journ 
nce of $67,000,000 of this debt into nck: ethan o i te te x dependent upon you hurt 
erpetual bonds carrying a minimum of i ena, Bilneenin Din on ; their pride as much as \¥ t 
1¢/ interest. There seems now no ef- is saa cai Mh acaliias Bets alee de | sense of the fitness of thir 
fr plane in 1 
f . ' ; ' hy > < j ¢ ° 
fective Opposition to this plan. , EAE AER, PAL BLE Fiensts @ fatter wav, As 
. . holm ¢ e rad it takes 6141} al Inco fy ife. ar ve na 
No More Federal Aid 1 to Le 6!3 A income for life, arranged und 
, , M | B h € tra ind ste TC ect | a John Han ~ k annuits pl 
ee ee eee a Special cteda endent tour assures them of our ch 
bia, and Alberta have received the ‘_ ; ; every month as long as tl 
. ra et exter ncan ¢a De V keU Uv as rat, » u 
| 1 §$114.000.000 whi » | ‘ 
_— - the ~ : + - ” = t w Eur 11 rary. A cial | live. It puts the whole matt 
€ | ign e Z las advances o the = under American Exorees leadershio | ona business basis and . ik 
ovince he last. fn irs to pre- ' ; , ' ; “¥ ; 
vinces “a the las — ye: Ss ; bt r . leave New York July 14th on the | everyone concerned feel b , 
nt default On their dondcd indepdtc : — r . = | 
. G ' ants nditions \ NORMANDIE. Rates in Russia from $8 Let us send you our booklet 
ss ener: conomic conditions were on . - j - 
i — waa . . Tourist to $15 a day First ¢ All @X- which te Ils the retirement 
itical at the time of the advances, and a a ae agi 
2 se3 inciuced. comme stiory, 
seemed the wise thing for the gov- run MEW SOVIET TRAVE! / 
=e 3 2 a4 I Riz I J>° ad 
rnment to maintain all Dominion credit mae R 47S A ; “ 
T G * . ntau ’ I ac tine > 
y granting this aid. Now the situation — : ; . MERA QUH«LITY 
Pp ; , rie »scriptions, pictures, travel su SS alti" Ta nee : 
less critical and Ottawa has demanded ' arty 
me } , tor s unique fuul-page t LIFE INSURANCE Donnan” ~ 
at the provinces take over the respon sania OF BOSTON. Massacnuserts 
ility of meeting their own obliga 
T ! T 1 
ns : ‘ ‘ — 
" >. ae 197 ¢ G: } 
British Columbia is the next of these AMERICAN EXPRESS Plea 
vinces with important maturities in TRAVEL SERVICE All } 
near future. Officials so far have : SO Sap eee val 
n hostile to the Ottawa plan of secur 5 BROADWAY, NEW YORK -. . 
financial support only after submit “Intourist’’ Representatives se 
g to federal supervision. What hap = ¥ aa oe 8. w. 4-36 
' ore. oe Ae tol iY a 
ns in this case will be watched closely, AR at lw EAS 
it will fix a precedent. Investors 
not convinced that they have one so 
far. Alberta, they claim, is influenced 
t r a So “redit fut J . ° 
he plans = ~ Credit fu mae What must be done, and how to do it 
ondon and New York seem gratified | 
' ‘ | — 
Ottawa's determination to protect | SS to £et public ity 
ominion credit against provincial de-| | 
D n lit against provincial de- | 
mands, and call now for an attack on, | ERE are thet the techniques, the whole a 
the deficit of the Canadian National) | How te Ge of getting publicity for your enterprise, larg 
Railway, almost $50,000,000 last es small—fully and plainly discussed in this pract 
oh 
Publicity manual. The author, an experienced pt licist, co 


| 
Schacht Remains 


Attacks by radical Nazis 
Minister of Economics fail to 
shake Hitler’s determination to 
keep financial wizard at helm. 


on 





THE German cabinet passed the budget 
tor the coming year a week or more 
go and “except for several items not 
yet definitely fixed, the Finance Min- 
ster’s proposals as determined by nego- 
tions with individual authorities 
were adopted.” 

How much is going to be spent next 

ar, and for what, was not revealed 
Undoubtedly there will be a large defi- 
it, to add to the accumulated total of 
nearly $12,500,000,000. And un- 
oubtedly there was a large appropri- 
ition for rearmament. 

What is important to financial lead- 
rs outside Germany is the fact that Dr. 
Schacht, Minister of Economics, has 
succeeded once more in forcing through 
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siders every factor of how to prepare and handle ma 


terial and where and how to get publicity, in a 


that meets the business man’s needs 





| 
| ee 
| 





Just published 


How to Get Publicity 





Look up in this book— 
—the five relationships affecting 
publicity policy 
—five questions to 
studying a publicity 
—suggestions for plotting a cam- 
paign 

—-the six 
schedule 

—suecestions on finding stories, 
and news 

—eleven rules for publicity copy 


answer in 
problem 


steps in making a 


—rules for pictures 
—tleven rules for dealing with 


reporters 





10 
330 


EXAMINE THIS BOOK 
McGraw-Hill Book Co., 
Writ Hew to Get Pot 


$2 00 few 


Ine., 


Send 


Name 
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By MILTON WRIGHT 


226 pages, 542x8, $2.00 


A practical book f ‘ ry 1 
his fleld or the ze of 1 department or busine 
you want te know h to | | 
mechan fi l deal wit! 

pecialists, et T ! k t 

ractic:! suggest I pha t 
will heip tl ! ! } 

Ws] er! rade l 

y ther l 


DAYS ON APPROVAL—SEND THIS COUPON 
W. 42nd St., N. Y¥. C. | 
for 14 *raminat r T ! j 
k t i } | 

( : | 
al i Ca y | 
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his budget against the steadily 


ny OPposilion ot the hall 
the Nazi party. Dr. Schacht 
remaining person in the Ger 
net wh holds the respect ol 
| Ie idet bre Much of th 
} tron wl bhitle nas secure 
don ind | « bax ! < 
that Ds i! AGT i 
wcepted in Kerli ind | 
banku ( cApue abroad to 
During February and Ma 
were broad that Schacht's 
we best of | 
he Wal cly to be out 
known that at the end of Fel 
had anoth row with Croebhe 
A little later, at the openins 
new bconoms Chamber 


Bremen district Schacht) mad 


oOulspokct peech regarding tl 
financial imuaton unl the 
shortage of raw materials Ci 
as Munster of Propaganda pro 


thy publicatior of this speed 
Then there Va quit i 
when not Schacht but Goebbel 





ered the opening address at the | 
| Spring bait 

Skies cleared early in Marcl 
Schacht had long imterview 


| ler in Which the latter gave hi 
| Assurances of his contidenc 


A new attack started als 


forced to cancel, at the last 
: \s ter wit A 
ing interview with an American j0 


Which had been arranged weeks 


{tion 
it Cond 






































tused to meet another Americas 


ar 
list in Berlin, one whom he wo 





made this decision not to mect ar 


| resentatives of the torcign pres 


, Co-r questionable how much longer h 
e ylato remain at the financial helm in 


weELtl the major powers a possible 
WE ltute for Versailles, Hitler is lik 


lciately after thi when Schacht 


dinarily have seen. Friends declas 


linterference by Goebbels stopp. 
} | 
ents ™ increase® Opposed Rhine Move 

res, 8P* \n indus v rocesse* Although Schacht ts known to 
— manurectul® dis- opposed the Rhineland move, it 
sme ~ likely that Hitler will release hin 
rchit ct, costs tl 7 - 

ineet, tic | ke crises 1S OVEer, for his removal 

discus® , Aut e \ create a most untavorable impr 

le gitionins: . Honeyw® Though the attack against hi 
ot ot con . nesp? wit ecepte subsided in the last few weeks 





vance A tew days later Schacht 


ol 


\ HO | do his best to keep Dr. Schacht as Mu 
tic Controls lister of Economics for the effect it \ 


A tomes , E poe have on the other negotiators It is 
pNSTRU prROtl! best way, too, of winning consider 
ROWN econo in London for a credit to meet an 
wort table domestic financial crisis 
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we 9‘ 
Ait 9 G 
Hon be Minnesot* many. He has made a stupendo 
nnesPe MinnesPo we fort to boost German exports ind 
South, aq ond AM build up foreign credit, but the p! 
Called Av mat Hof wibiect has worked with only moderate su 
“This Tins irene © - tive He has tought devaluation, and 
phases o oning Effec idea may become unpopular with 
Au Condit Germans in the next few months 
Makes |neighbors abandon the gold standa: 
'But while Germany is discussing wi 
sul 


ly 


+} 
i 


me 

















Business Abroad 


Mounting demand for American goods abroad starts 
new export drives and branch plant expansions in 
many countries, Trade treaties have helped. 


IMPROVEMENT 1! our! export position the good showing whih American sub 





idiaries abroad are making, and reports of branch p! nt expansion in fore 
yuntries are attracting the attention of export executn mad leach I] dar 
of production which have foreign sale po sibilities 
While exports wer | only 7 last year the pain during the first two mont! 
of 1936 has been 12% Only four of the ne recipro il trad pacts were in 
effect last year: 11 are now effective When the 17 agreements which have 
heen negotiate 1 or are under consid 
eration become operative about 37° The Soviets are continuing to plac i 
fair volume of orders mm this market 


of our exports will be covered, Cuban 
Scandinavian buyers have recent! 
trade has increased 14067 under the HMA I 1} \ 
pla ing orders here in preparation for 


new pact Our exports to Belgium ienaiieee ahead eal 
, I OO } r} bark | in 
increased — 1% during the eight The boom in the war industries im 
months ot last year that the agreement | rope i providing busine for many 
was in effect. Gains this year ate firms. The Eaton Manufacturing Co 
likely to be more spectacular of Cleveland, through its n w Eng 
lish ubsidiary British Aero Com 


Where Markets Are Good ponents, Ltd., has started production 


The Ame nm Ant bile (Over of sodium cooled valves and other 
is Edition) recently surveyed indus precision motor parts at a new plant 
trics in this country which have well im Coventry Th plant will serve the 
tablished export programs to ct British aircraft and automotive indus 
hat they are doing to win their tries and will be in full swing within 
ire of the new business de veloping a few months 

ilmost all markets. A majority are Signal Oil and Gas Co., of Los An 
tensifying cxport work this year geles, reveals in its annual report that 
None is curtailing Travel mileag it has actively entered the Canadian 
of export othaals av rages from 25 market through a new subsidiary 


000 to 40,000 a year. A majority will Signal Oil Co. of British Columbia 
ivel more this year than last, but Ltd. (page 42) 
iny have been away from home in 


Britain Is Prospering 


h of the last three years Latin 
America and Purope will draw the Continued recovery in Great Britain 
ingest number of sales scouts this is reflected in the reports of several 
car, with South Africa ranking third compan 

a market possibility im the estima Ihe Crane Co., Chicago, ts just now 
ion of most hrm ompleting additions to it plant it 

Not all port business dev lops iF wich, England, and equipment wil 
broad French and German automo be installed during ti year 

Othcials are due in this country Addre sograph - M iltigr iph Cor 

is month to place quipment order ot Cleveland. says that our torcagn 





FAR FROM SATISFIED Russia ha- been doing well with Varieties the cotton 


agricultural research, but the hunt for best methods and beet and develops longer staples, wae developed by 
seeds never stops. The Agricultural Selection Institute in eties “1306” and “915.” and the wheat at right, highly 
Odessa maintains a vear-round watch on the progress of new to drought and frost. i » result of several cros 
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Great Britain 


Chamberlain likely to replace 


Baldwin. Business booms in 


pre-Easter rush. 


LONDON (¢ )- Polit 
have cased further thi 

no i ling that 
in Europe n be solved 
ble now | British 
lrift further from the I 
view ‘ 


r f iferia a) | \ j 
Stanley B n wall 7 
from the ( rship be 
CA 1 the lo 
0 f ! a | n im t 
ol lue to hi { 
‘ It ertau 
p ofr | eN a (} 
' nourht here hat ( ip 

baden ll be ¢ ed 


ut left. for instance, which 
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‘ rly 
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office because of the admitted failure 
of his sanctions program against Italy 

Industries are active. Unemploy 
igain below the two million 


ment 15S 

mark The boom, inte rrupted by the 
German crisis, has resumed Easter 
buying has pushed money in circula 


tion £26,000,000 above normal levels 


France 


All France is swept into excite- 
ment of election campaign. 
Rome peace negotiations are 
far advanced. 
Paris (Wireless)—The recent mone- 
tary crisis is fading in the excitement 
of the political campaign which 15 
only this week getting into 
with a larger number of 
standing for election than usual. 


its stride 


candidates 


Chere is disappointment, but not 
worry, over the German reply to the 
iticism of the other Locarno powers 
Everyone expects a long period of bar- 
which will ultimately grow 
international 


gaining 


into a consideration of 
economic as well as politi il questions. 
Paris learned 


circles in < 
week 


from 


Informe d 


ontidentially Rome this 


r1ions growing out oO! 
the Ethiopian atiair are al well 
even rumored that 


where a 


it peace negott 
ready 
advanced. It is 
they have reached the point 
salary for the Negus has been dis- 
Cuss¢ d and an agreement reached on a 


tentative figure, 


There will be flurries in Central 
Furope over the Austrian decision to 
revive military servi but compli 


tions are not expe 
i 


Soviet Union 


Industry increases output 40% 
in first quarter. Railroads 
boost carloadings to daily av- 
erage of 90,000, 


Moscow (Cable )—lIn spite of reports 
on all sides that the Stakhanov move- 
ment has failed to produce the results 
rromised last fall, production by the 
heavy industries during the first quar 
ter of this year was 40° above the 
total for The Plan had sched- 
uled an increase of only 26%. 

Increased labor efficiency and better 
utilization of raw materials are the ex- 
planation offered for the unprece- 
dented progress which set in with the 
introduction of the Stakhanov move- 
ment. There are actually fewer work- 
ers turning out the new output, but 
average productivity is up 30%. 

The railroads, long the weak cog in 
the Soviet’s industrial machine, are 
now setting an example for all indus- 
try. Daily average of carloadings has 
now reached 90,000, though the Plan 


1935. 
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calls for only 76,000, and the ail 
workers’ union has already made a 
pledge to Stalin that it will boost this 
total to 100,000 before the end of the 
year. Better management and the in 
creased enthusiasm of workers have 
increased the number of loadings more 
than 459%. The number of cars avail 
able is actually only 159% above the 
figure for last year 

Russia is concentrating on the im 
provement of transportation both for 
military emergencies along the borders 
and for the strengthening of internal 
economy. Last year at this time, im 
mense quantities of goods choked the 
railroad yards and warehouses waiting 
to be moved to factories or markets 
Millions of dollars’ worth of fruit 
fresh vegetables, and dairy products 
rotted or spoiled while people in the 
metropolitan centers lacked adequate 
supplies. Numerous plants were able 
to work only part time because they 
could not secure adequate supplics of 
raw materials. The improvement in 
ethciency this year has been so marked 
that some sections of the railways are 
actually looking for freight to handk 


New Line Dwarfs Trans-Siberian 

Double tracking of the portion o! 
the Trans-Siberian railway from Lake 
Baikal to Khabarov sk has been nearl) 
Work on this section is 
} 


OCS 


completed. 
in its final stages and normal ¢ 
and passenger traffic is expected to be- 
rin as soon as depots, warchouses, and 
repair shops are finished. Construction 
is now proceeding on another enor- 
mous railway system, 7,500 miles long 
from the Black Sea to th 
Various sections of this new 
dwarf the Trans- 


running 
Pacith 
line, which 
Siberian, are already completed. 

The first tunnel under water in the 
Soviet Union is to be constructed 
under the Don River at Rostov. This 
will form part of the great Leningrad- 
Tiflis motor road. The tunnel will 
be encased in a steel tube more than 
a mile long, 4,000 feet of which will 
be under the river. 

The tunnel will have a double deck 
roadway for heavy and light traffic, as 


will 


well as accommodations for pedestrians. 


Germany 


Food shortage is 
Schacht will stay; business is 


eased. 


reassured. 


BeruN (Cable )—Business is encour- 
aged by an editorial which appeared 
recently in Voléswirt denying foreign 
rumors that Dr. Schacht would resign 
as Minister of Economics and presi 
Jent of the Reichsbank (page 43). 
The article reiterates old arguments 
against devaluation of the mark and 
stresses the fact that domestic prices 





CHINA CALLS—Dr. H.K. Hayes, agro: 
omy expert of St. Paul, is on his » 
to China, where he will join the Nanki 
Bureau as 
oping a nation-wide program of scientifi 


Research advisor. In devel 
agricultural training, China has had co 


spicuous help from Americans, is w: 


pleased with the results, 


can be brought into line with worl 
prices only if the internal curren 
maintained on a fixed level The 
plication generally drawn here is 
the government will 
power to check excessive expendit 
demanded by radicals. 

There has been a pickup in the 
sumer industries in the last few w 
following a retail sales recovery 
20° during January and Februar 

Food shortages have been relic, 
Eggs again 
though not yet in any quantity. 


ise this reattir: 


appear on the mark 


Canada 


Industrial earnings are in- 
creasing. Many new power 


projects are planned. 


OrrawA—Preliminary reports of in 
dustrial earnings in the Dominion last 
year, compared with 1934, show a gat 
of 28%, on the basis of returns fro 
101 companies. This compares wit! 
a gain of 544% by 1,218 industrial 
in the United States (page 9), and 
emphasizes the fact that recovery 
the United States in the last 15 month 
has outstripped Canadian progress 

Building contracts in Canada 
March were higher than in February 
and than March, 1935. Residential 
industrial and engineering groups con- 
tribute mainly to the increase 

Electric construction is picking up 
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momentum, with every province list- 
ing at least one sizable project. Larg- 
est, but still most nebulous, is the 
$15,000,000 hydro development on 
the Saskatchewan River near Medford, 
recommended as a relief project 

In British Columbia, one of the first 
large water-power developments since 
929 is due to start shortly with West 
Kootenay Power & Light ready to start 
work on its Pend Oreille project 

Manitoba's single p soledt is a $500,- 
000 hydro plant at Slave Falls to give 
Winnipeg additional power 

In Quebec, Great Lakes Power is 
starting its $1, pomp project on the 
Montreal River, 90 miles north of 
Sault Ste. Marie to serve the Michi 
picoten mining ficld. Maclaren Que- 
bec Power is adding a fourth 30,000- 
hp. unit to its High Falls plant 

In addition to plant extensions on 
this side of the border announced re- 
cently, Continental Can Co. is erecting 
1 new branch plant at New Toronto, 
Ontario, to cost more than $500,000 


Latin America 
Bus service starts between 
Texas and Mexico City. 


MEXICO is continuing feverish efforts 
to complete its highway from the capi- 
tal to the Texas border at Laredo 
(BW A pr4 36 p34) and to get sup- 
plementary roads to other centers in 
hape so as to hold tourists in the 
country as long as possible 


A franchise has been granted, and 
service will begin late this month, pro 
viding de luxe motor bus service be 
tween Neuvo Laredo, on the American 
border, and the capital, over the nev 
highway. A Mexican company has 
acquired a fleet of 20-passenger, 10 
berth Pullman buses in the United 
States They will make the journey 


ol 


65 miles in 24 hours 


To speed work on the highway 
oldiers are being pressed into 1 
ilding servi Soldiers who work 
on the roads will receive cash bonuses 


a) 


f from 25% to 50% of army pay 
To stimuiate the use of the cour 
try’s new highways by citizens, auto 
mobile prod crs and th Mexican 
Automobile Association, recently reor 
ganized and put on a national 





ire cooperating in the arranging of an 

utomobile show (dhexio Os hrst) to 
be held in the capital next November 
Imports of automobiles increased las 
ear to 11,314 from a total of 8,98 
n 1934. Ford already has an assembly 
plant in Mexico City, and plans are 
completed now for the construction 
of another by General Motors 

Equipment will be imported this 
year for the modernization of the gov 
crnment’s aircraft factories Road 
building machinery will be another 
im portant item of import 

There should be some equipment 
orders for foreign manufacturers in 
the public works program just an 
nounced by the Argentine government 
More than 120,000,000 pesos hay 
been provided for the work. About 
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96,000 000) PESOS will he spent 
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Far East 
Germany. Britain. and Japan 
win Chinese machinery orders 
from United States 


{_HINA importe i « more 
last \ ni } i. b Lf 
Brita f | . i 

ne ne ! \ 
States 

Valuc n Wm} 
( hin last { > 

unst $16.8 in it 
ycar Mu ot } 
to the « T ‘ N 
overn! f ear i 

nd to I ] ion } 

rio pro Inces 

Among tl industries Wl 
rovernment 1 
are cement manutlacture, va re? 
eries, hardware manutacture 
goods, iron and steel products, ff 
mills, electric power plants, pap 
ills . alcoho! distill ries, and 
sulphate plants 

Business in 1936 is expect 
larger than in 35 because of tl 


large number of government projects 


still under wav or yet to t 


Machinery ports from th l ] 
States in 1935 valued at § 
000, in « on with § 06.4 
in 1934 


South China Most Active 
South China reports the 5 
degree of activity. Rumors from ¢ 
yn this week indicate that Briti 
intcrestS may invest Neavily in 
steel mill for this area. Both Ar 


in and British oil executives 

ported to have been busy in tl 

investigating market possit slit 
Chinese and Japanese in tr 


have reached an agreement for 
operative production and distri 
of matches throughout Chin 
A Japanese engineering fir 
opened an office in Tientsin as 
bid for construction of stee| br 
and railways in the North Cl 


pansion program planned by Ja; 


} 
industrialists and the army I} 
panes¢ Oriental Tobacco Co. | 
ning to open a factory soon in Ti 
to manufacture cigarettes Jay 
already monopolizing the North ¢ 


market for rubber tires 




















Divorce of Subsidiaries 


New taxes, new legislation, pressure of pub- 
lic opinion and the need for corporate econ- 
omies are causing many companies to con- 
sider the combination, elimination or divorce 
of certain of their subsidiaries. @ Such plans 
often call for the sale of securities to the 
public, and the listing of such securities up- 
on a recognized exchange. Improved market 


conditions now make such plans feasible. 


F. EBERSTADT & CO. 


Incorporated 
INVESTMENT BANKING 


39 BROADWAY NEW YORK CITY 


























STOCK TRENDS BY MAJOR GROUPS 


Average price of stocks as of the first of the month 
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Year for Big Crops 


AAA hopes it isn’t true, bu: 
signs point to general increa-: 
all along the agricultural line. 


SPRING is whistling at the front 
dow, or, more poetically, the wee 
willow’s wearing waking wisps. WI 
means, in terms of business, that 
more spring wheat will sprout this 
if all goes well, that 100 to 15% 
acreage 1s going into cotton witl 
without the soil conservation plan 
Spring wheat and cotton ate the 
shots of the spring parade. Corn 
and lesser crops are mostly home 
sumed and do not run into sur 
problems is do those pr rducts in 


an excess is produced for export 


Winter Wheat Well Along 


Wheat has not been in this 
category during late drought years, b 


it is threatening to reenter the exp 
picture this year. Winter wheat 
been in the ground for six mont} 
there doesn't seem to be mucl 
of getting out of that crop 
than 500,000,000 bu. Private 
mators look tor more than that 


rate, any cut must come in spring 


First glance says that spring 
| 


will not be backward. Northwest 
ture conditions through the winter 
been good. Scarcity of seed, to 
the autumn as a probable obst 
faded. Farmers ve ample sé 
warrant a prediction to the gover 
that 22,440,000 acres of spring 
would reach harvest this year, 


would be 119.2% of the amo 
reached harvest last year. If this | 
tion is fulfilled and yield per acr 


‘ 
up to the 1923-32 average, tl 
be 278,000,000 bu. of spring \ 


add to at least 500,000,000 bu 
ter wheat. That will mean nice b 
for transportation and 


panies, but 


processing 
r V ‘ 1 a , 
it will be a raj | 
rib for prices, because we don't 


in the 
more than 625,000,000 altoget! 


No Boon to Prices 


The South last year planted 27,87 
OOP acres in cotton and produced 
smallish crop. This year, even wit 
anticipated sign-up for soil conser\ 
tion, anywhere from 31,000,000 to 
000,000 acres are being planted 
cording to who's guessing. It’s a lor 
way to crop time, but with 10% to 
156 higher acreage than last year, no 
one will be surprised at a 13,000,00 
bale crop and no one will be really 
amazed at a 15,000,000-bale crop. TI 
also will be nice for haulers and hat 
dlers but sour on prices 

Thus spring brings with it this 
monition: Watch spring wheat and cot 
ton. Of all the crops just now being 
tucked in, these two are most likcly 


trouble makers 


; 
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Money and the Markets 


Spring is here and all's 


well with financial world: 


foreign news is moderate; stocks ride easily without 
notable turns in general holiday spirit. 


FINANCIAL eyes are turning toward business as spring gives a pep talk 


Moncy 


ind investment markets, already smug and fat with well-being, are getting an 


even greater dose of arrogance as rising business indices push things along 


and 


suggest still further climbs in activity next month. 


The touch of restraint that arrived 
with the profits tax bill has now been 
overwhelmed in the advance, and al- 
though the new method of taxation is 
adored by anyone (even if Mr. 
Oliphant does say it is harmless) there 
is so much lustiness in business itself 
ind in the investment urge that taxation 
loes not work up the degree of indig- 
nation which it otherwise might 

This week the financial trade 
been comparatively free from jittery 
oreign news. The Spanish omelet was 
not relished but Spain's currency was 
ready under restrictions as far as for- 
eign exchange markets went and would 
scarcely have been a dominant influence 

world money markets even if free. 
The French franc is not a picture of 
good health, but it is still maintained 
in observant that devaluation 
will certainly not precede the elections. 

Nature struck again at the country, 
but the regrettable losses in the wake of 

e tornadoes were not accompanied by 
financial destruction to the extent that 

is true of the floods. The stock mar- 
ket had a pretty easy week of it If it 
uppeared to lack its recent vigor and ac- 
tivity, that might well have been at 
ributed to the holiday during the week 
nd not to the news. 


More Jobs for Money 


| 
The week's new financing bloomed | 
springtime glory and underwriters | 
were gathering blossoms and honey all | 
over the place. Total volume of private | 
financing ran to potable figures, but the 
market took the protiered gulp without 
itching a breath, which is just another 
of evidence to prove that money is 
grabbing at any kind of job these days, 
no matter how small the pay. 
One of the high points of the week 
vas the offering of $26,835,000 of 35- 
ar 34% debentures of the Union Pa- 
he Railroad, sold by Kuhn, Loeb & 
This issue, the first financing for 
U.P. in eight years, was a minor mar- 
vel. Such a low coupon on a debenture 
n that field has not been seen for years. 
The Pennsylvania came fairly close when 
t issued $40,000,000 in January with a 
coupon. Also last week an In- 
ianapolis Union Railway issue was 
narketed with a 34% coupon but this 
one was a mortgage and was guaranteed 
by both the New York Central and the 
Pennsylvania. 
The Union 


not 


has 


circles 


oO. 


au 
i ¢ 


Pacific issue is for re-| 


APRIL 11, 1936 


funding and will replace 4}s with a 
saving to the company of about $5 
000,000. Such is the reward of sol 


vency in these days of abnormal money 
markets. Union Pacific one of the 
few railroads that is not now and never 


1s 


has been in debt to the Reconstruction 
Finance Corp. 


Word from Board Needed 


The Federal Reserve Board 
ready to do something about the three 
billions of excess member bank reserves 
probably by raising reserve requirements 
some 25% or 500%. That wouldn't 
firm up money rates, but it would take 


is about 


tion. Should it be delayed until infla 
tion began taking hold there would b 
complaint People getting the beneti 
of the shot in the arm would not 


r} 


tne needle pulled out 


Plenty of Bullish Opinions 
ock-market operator 


Professional _ st 


trequently get buck fever these days 
from contemplating the long and st ep 
advance in prices. It is so hard to find 
securities that look even mod 
priced in relation to fairly optimists 
expectations of future earning Highl 
bullish advices are trickling out of 
Washington however 3) 

ally credited to cconomists hig 
Administration councils, skip details of 
per share earnings or dividend yield 


and get along to broad generalit: 





That stock prices should double be 


—cAT TA. 


A CHEAP STOCK 
FOR LARGE PROFIT 


up some slack and make it easier for 
the Reserve System to exert a positive | of HOUDAILLE-HERSHEY “1 
influence on the money market through n It \ 
; a . : 
open market Operations at some future | 7 
time. : 
w“ ha 
It would be expected to have good | cat , iH ; 
r yo. It is 

psychological effects now. Without | jhera 
disturbing the liberal supply of cheap)! $,°)), p news ; 
money, it might convey a suggestion niidet st t 
that credit expansion would be con The na { t 
trolled, hence remove some of the fear) NG’ MONEY Ts ote ke 


that credit inflation is inevitable 
There would be little opposition to 


the move now and much 


at t 
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SELECTION 


Recognizing the value of common-sense guidance 
in the selection of securities, many successful in- 
vestors rely upon Moody's Stock Survey. 


This weekly publication suggests specific issues 
for purchase, sale or exchange; discusses specific 
industries, their securities and investment possi- 
bilities. Subscribers also may consult with Moody's 
staff on individual problems. 


Yearly subscription is $100. Specimen copy, con- 
taining current recommendations, will be mailed 
upon request. In writing, please request Bulletin F-] 


Moopy’s INVESTORS SERVICE 


65 BROADWAY NEW YORK CITY 
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fore the upward movement peters out, 
was this weck’s gem. Earnings are sec 
rising to 1929 levels. The earnings 
price 1929 may 
able against the background of easy 
a certainty with any administra- 
tion for a long time. 

Collapse of the social system, destruc- 
institutions, and similar buga 
business earlier in 


ratios of seem reason 


moncy 


tion of 
boos that harassed 
the depression no longer warrant much 
viewing with alarm. Of course no men 
tion is made of how taxes will encroach 
upon capital's participation in profits 
Here are economic divisions for which 
Washington 
vision great future expansion 
ture, building, automobiles, 
equipment, chemicals. 


Bad Round for SEC 


abused members of 
the financial family this week was the 
embattled Securities and Exchange 
Commission. Before the weck was over 
the SEC found itself careening around 
the ring with more than a dozen Oppo- 
nents and also a number of 
taking a slug at it. Truth-in-s 


anonymous economists 
agricul 


household 


One of the most 


referees 


urities 


broke knuckle of its right hand on 
the Supreme Court and J. Edward 
. although Chairman Landis said 
it didn’t hurt a bit. Lesser damages were 
at the hands of a number of 
additional SEC reg 
against 


Jones 


sustained 
lower courts, where 
secured injunctions 
information filed con- 


istrants 
publication of 
fidentially 

Outstanding in the latter group ts 
Allied Chemical, and it is hoped that 
this company’s case will be the one to 
carry the banner to the Supreme Court 
so that the issue of constitutionality 
(which was dodged in the Jones case) 
can be settled. It promises to be a slow 
fight, however. No chance of getting 
to the high court this term. 


Commodity Sideshow 


Commodity markets are singularly 
unexciting. Practically no old-fashioned 
price moves appear to be under way. 
Grain markets are waiting for crop 
scares and cotton markets are discussing 
planting figures, without much effect on 
prices in either case. 

Sideshow entertainment, 
abundant. The Senate cotton 


however, 1s 
hearing 


FIELD WAREHOUSING 


The Cheapest, Quickest Road 
to Adequate Working Capital 


for 


Manufacturers, Wholesalers and Jobbers 


Article on this new and interesting development in modern finance 


appeared in Business Week, March twenty-eight, page 16 


Write 


our nearest office for full information. 


MEMOGER AMERICAN WARE 


EMEN S ASSOCIATION 


JAWRENCE WAREHOUSE COMPANY 





A. T GIBSON. Present 


NEW YORK CHICAGO 
$2 Woll Street One North LoSelle 
PORTLAND HOUSTON 


U.S Notions! Bonk Bids Second Neotrone! Bonk Bidg 


BUFFALO 
Liberty Bonk Bidg 


LOS ANGELES 
W. P. Story Bids 


HONOLULU, TH 
Dillinghom Tremportotion Bidg 


SAN FRANCISCO 


37 Orwwm St 


DALLAS 
Sento Fe Bidg 





“CERTIFIED” ON CHECKS... “LAWRENCE” ON WAREHOUSE RECEIPTS 
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——cember. It was 


this weck produced sharp tang 
tween the broker and spot house 
from the New York Cotton Exc! 
and as a byproduct of this fracas t 
developed increased interest in tl 
modity exchange regulatory legislat 
that has been trying to squeeze thr 
for three years 

The Chicago Board of 
cotton Spot houses are afraid of tl 
but some of the cotton brokers and S 
ator Smith are vigorously champior 
it. Guesses on whether or not 
be enacted are about even 


Trade an 


Recovery in Chicago 

The First National Bank of Chi 
is ready to pay off the Reconstr 
Finance Cozp. and return to the stat 
private property, by taking up tl 
maining $15,000,000 of an ori 
$25,000,000 preferred stock issuc 
to the RFC in 1933. 

All but $10,000,000 of the w 
withal has come out of reserves 
recoveries on charged off 
back in the gloomier ¢ 
president s 


1 


assets 
viciously 
Edward Eagle Brown, 
the death of Melvin Traylor in 
paid off the first $10,000,000 last | 
Traylor, a promin 
Democrat, who first suggested the RI 
idea to Hoover. 
Bankers and business men exp 
good recovery job from Ned Bro 
They know him as a hard-boiled 
| dator and collector. Fewer knov 
he is likely to be kindest member o! 
creditors’ committce that is dealing \ 
| an involved but conscientious debtor 
He believes in giving breaks. H 
stockholders are getting them 1 
Dividends were resumed this year 
a three-year lapse, and there will 
rights to buy new stock at $200 | 
share, some $100 under the n 
price, to raise $10,000,000 for RF 
The shares now sell above 300 in 
trast to a depression low of 58 
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Editorially Speaking — 


CONGRESSMAN GEORGE H. MAHON of 
olorado, Tex., says a Pathé newsreel 
a duststorm ‘‘maligned’’ his district 
| was "a gross injustice to a vast Mid- 
estern area.”” So Texas is in the Mid- 
est, and not, as we had vaguely sup- 
in the Northeast. 


sed, 
VERAL still tax terrets 
en who get a commission for exposing 
x-dodgers and extracting their money. 
The Oklahoma tax commission has re 
ently reported that the regular assessors 
nded $937,976,346 worth of property 
the tax rolls, at a cost of $365,902, 
hile the ferrets landed $20,000,000, at 
ost of $60,000, doing one forty- 
venth as much work for one-sixth the 


states use 


f 


It's reasonable to suppose that if the 
sessors had the additional 
$60,000, they could have ferreted out 
than the $20,000,000 the ferrets 

also that when a state pays ferrets 


receive d 


well, some of them may be in cahoots 
who may de- 

trom the tax 
ls and be rewarded with a cut of the 


assessors, 


some 
rately omit property 


frets 


fees 
From the National Handbook of Hotel 
learn that the chief worries of 
tel managers are fire, suicides, murder, 
bery, rape, bad checks, accidents, los- 
the chef, food poisoning, bedbugs 
roaches, a falling elevator, strikes, 
nd theft of guests’ property 
Also that the most popular foods in 
tel restaurants are steak, chicken, ham, 
tomatoes, 
orange 


Data we 


yn, roast beef, 
ple pie, vanilla 

e, cornflakes, vegetable soup, coftee, 
| filet of sole 

The national diet is changing, but not 
s fast as is often supposed. How many 
ns in the foregoing list would not 
ve been incl 1900? 


potatoes, 


ice cream, 


uded in 


[wo girls were talking as they passed 
s on the street the other day, and we 
ight a snatch of conversation: “Well 

and him was born under the same 
gen—” Astrology’s in the air 

AND there’s money being made out of it 

a lot of ways. This morning we were 

wn the spring booklet of Crawford 

Clothes, an Eastern chain. Along with 

tures of snappy young men in snappy 
lothes with snappy girls, there’s an 

trologer’s forecast for 1936. Some of 
$s predictions: 

The convervatives “will force Presi- 
lent Roosevelt farther to the left than 
he wishes to go.” He will have to take 
the side of the common people” and 
will be reelected on a frankly radical 
platform 

Germany creates trouble in April; 
Italy in the last two weeks of May, and 
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throughout June."” Safe enough to pre 


dict tor any month 


“April will see a realignment of 
farmers In the Middle West, the 
American equivalent of Socialism takes 
root and grows steadily till 1940, 


when it is a powerful and perhaps domi 
nating, national political force 

The reason for the general slant of 
these predictions is pretty clear. Craw- 
ford sells all its clothes at a flat price ol 
$18.75. Its market, therefore, is among 
young men who aren't very flush, and 
who, as recent polls have shown prefer | 
Roosevelt and wish he would go farther 
left. And Crawford is trying to win 
favor by showing these customers that it 
sympathizes with them 
THE crow (corvus « icanus) is now 
pronounced an excellent dish by people 
have tried it. The Gentleman in 
the Adjacent Room assures us the same 
thing is true of mephitis me phitis, cither 
boiled, fried, or roasted, but not baked 
The only difficulty, he says, is that it's 
so hard to catch your skunk 


wmievica 


who 


THERE are more Virginia Negroes it 
New York than in Norfolk, mor 
Georgia Negroes in Detroit than in 


Augusta or Macon, and nearly as many 
Mississippi Negroes in Chicago as it 
Vicksburg, Meridian, Greenville, an 
Natchez combined 

Visitors to Harlem and the Black Belt 
of Chicago are what they 
consider typical Negro manners and ac 
tivities. What they are 
at is an illiterate plantation Negro in a 
Northern 
The gaudy 
ligious displays are merely a survival o! 


| 


amused by 


really looku 


metropolitan environment 


clothes and eccentric r 


the old way of life 

EMINENT Harvard alumni want an 18- 
year-old Englishman to come over and 
enter Harvard College. He is Peter Har- 
vard, described as a collateral descendant 
of the founder, John Harvard Col 
lateral descendant” is one of the expres 
alw ays wondered about 
How can anybody be a_ collateral 
descendant? Collateral kinsman 
But descent isn’t collateral; it goes in a 
straight line, and one who is not a lineal 


is no descendant at all 


sions we've 


yes 


} } , 
escendant 


READERS” with Sharp memories are 
pointing out that in saying 
that Calvin Coolidge had soundly de 
feated Franklin Roosevelt They rc 
mind us that the loser was John W 
Davis. Strange how a thing that never 
happened can get fixed in one’s memory 
Somehow it seemed to us that Coolidge | 
had walloped Roosevelt practically 
everywhere except in the Solid South, | 
and just for stubbornness’ sake we think 


we erred 


we'll stick to that story | 





Operating 
os bett beled eler= 
Cut When 
“FRONT RANK 
INDUSTRIES 


Install 


WROUGHT 


Preheater tubes of Byers Wrought Iron being in- 


stalled in o lorge Chicago District power station 


NE of the many corrosive services, 

where wrought iron is more eco 
nomical and lasts longer, is flue gas 
conductors. Smoke stacks, smoke ducts, 
boiler breechings and air preheater 
tubes (illustrated) made of wrought iron 
withstand the corrosive action of flue 
gases and the resulting condensates. 


Evidence of wrought iron’s ability to 
resist corrosion and vibration is recorded 
in many specific instances which we will 
gladly review with you. In your plant it 
will cut replacements and reduce oper- 
ating maintenance charges. 


Let us aid you in analyzing the condi- 
tions where corrosion is costing you too 
much. Suggest to your engineers that 
they write us for “Wrought Iron in Indus- 
try” and tell us what particular corrosive 
service in your plant is most troublesome 
— tanks, smoke stacks, refrigeration 
systems, plant piping, etc. A. M. Byers 
Company. Established 1864. Pittsburgh, 
Boston, New York, Washington, Chicago, 
St. Louis, Houston. 


BYERS 


GENUINE WROUGHT IRON 


TUBULAR AND FLAT ROLLED PRODUCTS 


e W ' Pig or corrosive 


rrequirements 
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Reciprocal Buying 


A merchandising practice as old as 
barter itself has recently begun to 
take on vicious aspects which call for 
the attention of organized business. 
Nowadays it is called reciprocal 
buying. 

Men have always favored their 
customers with their own purchases 
whenever possible. This is not only 
natural and ethical but it is sound 
economy and public policy. The 
practice has always been organized 
and fairly universal in natural fields 
such as railroads and the coal in- 
dustries. It was natural and in no 
sense reprehensible that the railroads 
should have bought their coal from 
the companies which gave them ton- 
nage. The same relationship devel- 
oped between the railroads and steel 
companies. From that point the 
practice spread throughout the steel 
industry until ic has reached a point 
where reciprocal selling is a dominant 
part of merchandising in the industry. 

The time came when the railroad, 
steel, coal, lumber, and other large 
corporations found it necessary to 
appoint a vice-president or other 
officer to have complete charge of 
what was called reciprocal relations. 
Probably up to this point there was 
nothing particularly dangerous or 
unsound in the practice. But count- 
less other industries found themselves 
squeezed by reciprocal demands and 
they in turn appointed special officers, 
trained in the diplomacy of back- 
scratching. Now the practice is al- 
most universal and has gone far be- 
yond the limits of an exchange of 
courtesy and patronage to take on 
aspects of coercion. 

The special officer assumes the mien 
of a house detective. He inquires into 
the purchase of lead pencils as well 
as turbines. He demands not only 
quid pro quo with something to boot 
but makes three- and four-cornered 
arrangements forcing his suppliers to 
demand of their suppliers that they in 
turn bring business to his door. 

At the moment the practice is 
spreading most virulently in the auto- 
mobile and tire industries. Leaders 
in the business know the evils in- 
volved and seem to be making an 
effort to check them, but each must 
protect his own interest. Thus far 
there has been no agreement. 

In one recent case an executive of 
an automobile company ordered a 
new outfit of office 1 Ta Look- 


$2 


ing out of the window, he saw it was 
being delivered on the truck of a 
competitor. He ordered the furni- 
ture returned, saying he would accept 
it if delivered in one of his own trucks. 

This is am extreme case which is 
illustrative of a vicious practice. It 
is fair to say that correction has been 
made in this and in several similar 
situations. 

The mere fact that such merchan- 
dising practices are unsound and 
destructive of good business is reason 
enough for serious thought on the 
part of organized business, but there 
is a More important phase of the mat- 
ter. This is illustrated by the fact that 
a foreman in a large company was 
dismissed because his brother bought 
an article produced by a competitor. 
The foreman now has his job back 
and everybody is sorry an overzealous 
executive made a serious mistake. 

However, such instances as these 
are happening many times every day, 
and ultimate correction by top execu- 
tives does not solve the problem. 
Such things are perfect ammunition 
for all who are attacking business and 
particularly big business. One of 
these days enough of this ammunition 
will be collected to supply an organ- 
ized and effective campaign. Now is 
the time to move for reform. 


Craft Unions, Lewis, 
And Steel Industry 


In the past few months John L. Lewis 
and his Committee for Industrial Or- 
ganization have consistently taken the 
offensive against the entrenched craft 
unions. But it is evident that the 
craft unions have decided not to re- 
main on the defensive. One sign of 
this is the denunciation of Lewis by 
Arthur O. Wharton, president of the 
International Association of Ma- 
chinists. 

Some time ago President Green of 
A. F. of L. appealed to all the unions 
in the federation to raise $750,000 


with which to finance the unionization 
of the steel industry. Lewis offered 
to raise $500,000, on condition tha: 
the size of the fund be increased 
$1,500,000, and that the steel worker. 
be organized as an industrial unio: 
Now Wharton has answered Gree; 

appeal with a flat refusal, blami: 

Lewis for causing dissension. 

Plainly the craft leaders will opp 
the unionization of steel unless ir , 
be done on craft lines. This fig 
within union ranks will retard 
threatened organization drive in s 
and may save the industry fron 
important strike this year, and | 
haps next year as well. 


Plunging Into An 
Economic Gamble 


One of the witnesses at the Se: 
Judiciary Subcommittee hearings 
price-control legislation said he h 
suggested to Harold G. Moult 
president of the Brookings Instituti 
that he study the comparative econ- 
omies of chain and independent ma 
keting, and Dr. Moulton had replic: 
it would take five or six years. 

Congressional committees know less 
about the subject than the Brookings 
staff of economists, but they are a | 
surer of themselves. Instead of fix: 
or six years, they have covered the 
subject in a few weeks and seem 
have about made up their minds 
pass drastic legislation. 

The hearings have clearly de: 
strated that scarcely any commit 
member has a good idea, even in g« 
eral terms, of what the Patman-Rob 
inson bill or any of its variants would 
do. This legislation is immensely i 
portant. It would shake up practicall) 
the entire mechanism for distributing 
American goods. It would affect the 
practices, the sales, and the profits of 
independent retailers, chains, volun- 
taries, jobbers, brokers, wholesalers, 
and manufacturers. It would hurt 
some of these groups; it might help 
others; or it might hurt all. 

Congress should not legislate on this 
subject until its committees, with the 
assistance of experts, have made a 
thorough inquiry into the actual facts 
of the present marketing situation and 
the probable results of any suggested 
change. The country cannot afford che 
economic gamble of a reckless revo- 
lution in its marketing practices. 
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